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It is the excuse used by Fianna 
Fail to introduce vicious cutbacks 
in the public sector. In the Third 
World they mean lives pushed 
beyond the limits of endurance.

The latest UNDP Human 
Development report shows the 
depth of inequality in the world. It 
also shows that Irish society is one 
of the most unequal in the Western 
world.

The richest 5 per cent of the 
world's people have incomes 114 
times those of the poorest 5 per 
cent. A newborn in Afghanistan 
has a one-in-four chance of dying 
before the age of five.

Every day more than 30,000 
children around the world die of 
preventable diseases, and nearly 
14,000 people are infected with 
HIV/AIDS. One billion people will 
catch tuberculosis by 2020.

Left to the crooks at the top 
capitalism means misery for mil-
lions, we have to build a alterna-
tive to it now.

Their strategy depends on 
replacing social provision with 
what the market profiteers provide. 
If that market is seen to fail their 
whole political project could be 
shattered.

Tumbles in the stockmarket hit 
ordinary people. They mean pen-
sions wiped out, mortgages that 
can never be paid off and people 
thrown out of work.

AROUND THE world 
stockmarkets are in 
chaos. Disgraced cor-
poration WorldCom 
became the biggest 
company failure in US 
history, filing for bank-
ruptcy with debts of 
over $40 billion. Not a 
day goes by without 
another corporation 
admitting to "irregulari-
ties" in its accounts.

US president George W 
Bush is trying to reassure peo-
ple. He says the chaos is a 
"hangover" from the "econom-
ic binge" of the 1990s. Alan 
Greenspan, chairman of the US 
Federal Reserve central bank, 
talks of the "infectious greed" 
of the decade.

The neo-liberal agenda champi-
oned by the bosses celebrates that 
very "infectious greed".
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THE GOVERNMENT is on
the attack against ordinary
people, while Michael
McDowell attacks refugees
and travellers, Ahern and
McCreevey are attacking
workers.

The government says the econ-
omy is in trouble -- they are right.

If you take out of the growth figures
the scams the multinationals use to
avoid tax by declaring production here,
then Ireland is in recession.

The government say that means
they have to curb wages and cut public
spending. They could not be more
wrong.

!"#$%&'

Ireland is a rich country. Ireland has
a per-capita GDP of $29,866 in 2000,
that is the fourth highest in the world.
But we see none of this wealth.

The richest 20 per cent of the pop-
ulation received more than 40 per cent
of budget giveaways over the last five
years compared to under 5 per cent
for the poorest 20 per cent. It means
that someone on 60,000 got 170
extra disposable income from the last
FF government while someone on
social welfare received 9.

If the Ansbacher gang paid their
taxes, there would be no problem pay-
ing public workers the wages they
deserve.
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The government is introducing
vicious cutbacks in public spending.
That means running down health and
education even more.

The Department of the Environ-
ment has cut the already paltry number
houses they are planning to build this
year.Though Fianna Fail have found 22
million to build a car park for the Dail.

Workers can't afford not to get
decent pay rises:

*The ESB's is going up 15 per cent,
this is on top of last year's increase of
9 per cent.

*Third level fees have gone up 70
per cent 

*We live in the most expensive
economy in Europe but come 14th in

Europe for standard of hourly pay.
*Inflation is set for 4.7 percent dou-

ble that of most other European coun-
tries.

* The average cost of a sample range
of 25 everyday essentials has spiralled
by 15 percent over the six months
since the introduction of the euro.

Fianna Fail are using the economic
chaos on the stock markets to say that
a new partnership deal will have to
restrain wages.

,-*."&%/

They are even saying that they can't
afford the pittance promised (with
strings) in the Benchmarking report.

Productivity levels of workers
already increased a record 5.2  percent
a year under partnership. Now they
want more productivity for already
agreed increases.

We need to reject benchmarking
and partnership and put in decent pay
claims.There was nothing but restraint
during the boom. We don't need
restraint now the boom is over rather
we need to start fight back against the
Government and bosses offensive.
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THE HYPOCRISY at the
heart of the Peace Process
is fuelling sectarian vio-
lence. Three days after the
UDA murdered Gerard
Lawlor in North 

Belfast, Tony Blair warned
Sinn Fein they could be
expelled from the Executive if
the IRA are involved in vio-
lence or preparations for vio-
lence.

This statement was designed
to help Trimble and undermine
Paisley and, by extension, the
UDA. But Blair's insistence that
the violence comes equally from
'paramilitaries on both sides'
serves only to fuel the murderous
activities of loyalist paramilitaries
across the North.

Trimble, predictably, said that
Blair hadn't gone far enough.

Donaldson and Paisley, equally
predictably, called for Trimble to
collapse the Executive.

One of Blair's accusations
against Sinn Fein is that they sent
people to Colombia to train
FARC rebels.
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This is the man who is prepar-
ing to attack Iraq alongside Bush,
and who sells arms to the Israeli
military. But in the North, this is
not supposed to matter. A head-
line in the Belfast Telegraph after
Blair's statement read 'Bush
backs Blair on peace'!

Just five months ago, the UDA
were on the defensive after the
massive trade union-led opposi-
tion to the killing of postal worker
Daniel McColgan.

They have been helped to
recover by mainstream Unionist
politicians who constantly amplify
their claims that the peace
process is all about concessions to
republicans.

The Agreement fails to
acknowledge the role of the
Northern or British states in caus-
ing and prolonging the Troubles.
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Instead it places sectarian divi-
sion centre-stage. Anything 'won'
by one side,must be a 'loss' for the
other.

This was always a recipe for
increased sectarianism.The bigots
who could not accept equality for
Catholics, could turn any problem
into a new crisis by blaming the
other side.

At best, the Agreement was
designed to keep violence at bay,
while Northern Ireland took its
place in the new global economy,
attracting low-wage call centres
and privatising the public sector.

The crisis of global capitalism
is now dashing even that faint
hope. With Assembly elections
looming, sectarian politicians will
increasingly reinforce communal
resentment.

What is needed in the North is
political organisation that rejects
communalism and its poverty and
low pay, that takes the spirit of
working class unity, seen in trade
union rallies against sectarianism
and the public sector strikes, and
allies it with opposition to global
capitalism and militarism.
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THE PEOPLE who
are hit hardest in a
capitalist crisis are
not the capitalists
themselves, but
workers, the poor
and even sections of
the middle classes.

Look at Argentina
today. Big capitalists and
their immediate hangers-on
largely managed to get
their money out of the
country before the econom-
ic collapse at the end of last
year. The rest of society has
been devastated. 

Unemployment is rocket-
ing. The fall in the value of
the currency means that even
those in work cannot afford
to buy basic goods.
Unemployed workers who
were used to eating beef
daily are now reduced to
meagre amounts of bread
without butter or cheese. 

Refuse

The number of child
deaths is increasing. Middle
class people with savings
find the banks refuse to let
them withdraw money.
Private property is supposed
to be sacred under capital-
ism. Every day in Argentina
there are queues of middle
class people outside banks
demanding their money
back. 

The crisis in the US and
Europe is not as deep as in
Argentina, but stockmarkets
have fallen and some big
companies have collapsed
over the last few months.
Many big investors managed
to sell their shares before the
slide. Those who have really
lost out have been smaller
investors who have been
conned into gambling on the
stock exchange. 

Workers suffer too.
Bankrupt companies such as
WorldCom are slashing jobs.
Tens of millions of people
face misery in retirement as
pension funds lose billions of
pounds on the financial mar-
kets. 

Starvation

In the poorest countries
economic crisis has pushed
hundreds of millions of peo-
ple in the poorest parts into
starvation. So socialists don't
relish economic crisis. But
nor do we fall for the idea
that the crisis can be eased if
workers make sacrifices in
order to shore up capitalism,
for two reasons. 

First, it means greater suf-
fering for the majority of the
population, who are in no
way responsible for the cri-
sis. Economics commenta-
tors are warning that an
explosion of credit could
destabilise the economy. 

That's not the fault of
"greedy workers".

Employers have forced peo-
ple to turn to credit by curb-
ing pay rises. Secondly, job
losses, pay cuts, higher
repayments on loans and
other sacrifices by working
people make a recession
deeper. 

Capitalism depends on
there being a market for the
goods it produces. If, for
example, steel workers are
sacked they cannot afford to
buy cars and goods contain-
ing steel. 

Deepening

That reduces the demand
for steel, so deepening the
crisis in the steel industry.
Wage cuts and pay freezes
have the same effect in
industries across the whole
of the economy. 

Of course the capitalists
could make up the gap by
investing. Increased invest-
ment in railways, factories,
new technology and the like
would soak up output.

But in a recession goods
go unsold and prices fall.
That hits profits. And capital-
ists will not invest unless
they are guaranteed a profit.
The huge accounting frauds
in the US have revealed that
the actual profits of large
companies are far lower than
they have claimed over the
last few years. Lower profits
are leading capitalists to cut
investments. It's this that is
driving the economy towards
recession, not supposedly
"uncompetitive" workers. 

Demands from our rulers
for belt-tightening by work-
ers are only one side of what
happens in an economic cri-
sis. The other is huge num-
bers of people who had pre-
viously had some faith in
capitalism suddenly become
immensely bitter with the
whole system. People who
had hoped for nothing more
than a stable income, secure
housing and a modest pen-
sion find all of that is under
threat. 

Those who felt they had a
small stake in the system can
become the bitterest of all. A
crisis also produces deep
rifts among our rulers.
Capitalists try to shift part of
the burden onto one another
and fall out over how to force
workers to pay for the bulk of
it. 

Bitterness among the
majority of the population
and divisions at the top can
go in many directions. One
of them is towards mass
struggles which are against
the effects of the crisis and
which begin to challenge
capitalism itself. Building
and organising those strug-
gles are socialists' answer to
capitalist crisis. 

Recurring crisis is built
into the capitalist system.
Overthrowing capitalism
depends on how its victims
organise against it.

ONE SINNER come to
repentance is worth 99
righteous men, says
the Bible. One econo-
mist who used to be at
the centre of running
the supposedly "free"
market system can
provide criticisms of
its functioning even
more damning than
those who have never
trusted it.

In the 1990s Joseph Stiglitz
was chair of US president Bill
Clinton's Council of Economic
Advisers, and a member of the
US cabinet. He then went on to
be chief economist and vice-
president of the World Bank.
Now he has produced a sharp
attack on the present version of
"globalisation" (often called
the "Washington Consensus")
and the institutions that over-
see it-the International
Monetary Fund (IMF), the
World Trade Organisation
(WTO) and even the World
Bank, in which he was a key
figure. 

Plunges

"A growing divide between the
haves and the have-nots has left
increasing numbers in the Third
World in dire poverty living on
less than $1 a day. Africa plunges
deeper into misery, as incomes fall
and standards of living decline. 

The hard won improvements in
life expectancy gained in the past
few decades have begun to
reverse. 

If globalisation has not suc-
ceeded in reducing poverty, nei-
ther has it succeeded in ensuring
stability. Crises in Asia and in
Latin America have threatened the
economies and the stability of all
developing countries. 

The introduction of a market
economy has not produced the
promised results in Russia. 

Unprecedented

Instead, it brought unprece-
dented poverty-in many respects,
for most of the people, the market
economy proved even worse than
their Communist leaders had pre-
dicted." 

If this message is the opposite
to what we hear every day from
media commentators and New
Labour politicians like Clare
Short, so too is his response to the
chain of protests that began at
Seattle:

"International bureaucrats, the
faceless symbols of the world eco-

nomic order, are under attack
everywhere. 

The protests at the Seattle
meeting of the World Trade
Organisation in 1999 were a
shock. 

Since then the movement has
grown stronger and the fury has
spread. For decades, people in the
developing world have rioted
when the austerity programmes
imposed on their countries proved
to be too harsh, but their protests
were largely unheard in the West. 

Developed

What is new is the wave of
protests in the developed coun-
tries. When there is no alternative
way to press for change, people
riot."

Stiglitz's harshest attacks are
centred on the way the
International Monetary Fund has
reacted to the economic crises
besetting the Third World and the
former Communist countries over
the last decade.

He tells how the IMF creates
the conditions which inevitably
lead to repeated crisis by insisting
that countries "liberalise" capital
movements, so giant companies
and the rich can easily move their
wealth from country to country. 

This leads to flows of wealth
into countries and so raises the
exchange rates of their currencies. 

Banks encourage what is for
them a profitable orgy of borrow-
ing, and luxury imports surge. But
exports are hit as the higher
exchange rates make them expen-
sive for people elsewhere in the
world to buy, and many workers
lose their jobs. 

Reverse

Suddenly everything goes into
reverse. The excess of imports
over exports creates a panic. 

Giant firms and the rich begin
moving their wealth abroad. The
currency begins to lose its value,
and the government, unable to pay
its bills, turns to the IMF.

The IMF has a simple response
which it gives to each and every
request-we will lend you money
providing you use it to stop the
value of your currency falling,
raise interest rates, make it even
easier for wealth to flow in and
out of your country, privatise
industries and cut welfare bene-
fits. 

These policies, Stiglitz points
out, have three effects. They
enable the rich and big companies
to take their money out of the
country without suffering from a
falling exchange rate. 

They devastate the conditions
of the mass of people. And they
reduce even further the demand
for goods, causing a crisis which

tends to spread to hit other coun-
tries:

"The IMF money...enabled the
countries to provide dollars to the
firms that had borrowed from
Western bankers to repay the
loans. 

Bailout

It was thus, in part, a bailout to
the international banks. And rich
people inside the country took
advantage of the opportunity to
convert their money into dollars at
the favourable exchange rate and
whisk it abroad."

This happened in Mexico in
1994-5, in several Asian countries
in 1997 and, most spectacularly,
with the IMF loan to Russia in
1998. Today it is the turn of
Turkey and, most painfully,
Argentina to bear the conse-
quences of such policies.
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STIGLITZ IS just as
scathing about the
World Trade
Organisation, which is
presented by people
like Gordon Brown and
Clare Short as a friend
to Third World coun-
tries:

"In the most recent
Uruguay round of trade nego-
tiations markets opened main-
ly for the services exported by
the advanced countries-but not
for the developing countries. 

The United States bragged
about the benefits it received.
But one World Bank calcula-
tion showed that sub-Saharan
Africa, the poorest region in
the world, saw its income
decline by more than 2 per-
cent as a result of the trade
agreement."

Why do these things happen?
In part Stiglitz attributes them to
the ideology of neo-liberalism,
which over the last quarter of a
century has displaced the old
"Keynesian" view that govern-
ments had to intervene to deal

with the "mistakes" of the market.
But he also sees powerful

forces backing the neo-liberal
ideology. These are the "interests"
of "the financial community"-in
other words, the great banks.
Stiglitz is not a "conspiracy theo-
rist", he insists.

But he argues that the "man-
date" of the IMF has changed
"from serving global economic
interests to the interests of global
finance. Capital market liberalisa-
tion may not have contributed to
global economic stability, but it
did open up vast new markets for
Wall Street."

Disastrous

It is such interests that Stiglitz
sees as behind an ideology that
has brought about such a disas-
trous form of Globalisation:

"The workers who are thrown
out of jobs as a result of the IMF
programmes have no seat at the
table, while the bankers, who
insist on getting repaid, are well
represented through the finance
ministers and central bank gover-
nors." This does not mean that
Stiglitz has become a revolution-

ary, or even a socialist. 
His attacks on the IMF, the

World Bank, the WTO and inter-
national finance do not extend to
the capitalist system as a whole.
He believes it can be reformed
and made to work if only people
like himself can weaken the grip
of the financiers.

Extol

This leads him to extol certain
governments for ignoring the
IMF approach-the Malaysian
government, the Chinese govern-
ment, the Polish government,
even though two of these are dic-
tatorial and the third has run into
a deepening economic crisis since
Stiglitz's book was written. 

With unemployment now run-
ning at 20 percent in Poland, even
the Financial Times business
paper was forced to admit last
week, "Many Poles are wonder-
ing what happened to the
promised benefits of the market
economy. Popular resentment is
rising." Privatisation, "liberalisa-
tion" and globalisation are
acceptable to Stiglitz, providing
they are carried out more slowly

and with more concern for peo-
ple's wellbeing than at present.

Centrally, he nowhere recog-
nises that the great non-financial
corporations-Monsanto, News
International, Boeing, General
Motors, Chiquita-are just as ruth-
less and just as damaging to
humanity as the banks and the

IMF. There is no point in chal-
lenging one lot without challeng-
ing the others. And you cannot
successfully challenge either
without taking much more force-
ful, revolutionary action than
Stiglitz contemplates.

For all that, his book is a fas-
cinating account from the inside

of the rottenness and destructive-
ness of the system.

!! Globalization and its
Discontents by Joseph
Stiglitz is published in
hardback by Penguin for
£16.99
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Workers create all the
wealth in capitalist soci-
ety.A new society can
only be constructed when
they collectively seize
control of that wealth and
plan its production and
distribution.
���� ������	
���
��	������
The present system can-
not be reformed out of
existence. Parliament
cannot be used to end the
system.
The courts army and
police are there to defend
the interests of the capi-
talist class not to run
society in a neutral fash-
ion.
To destroy capitalism,
workers need to smash
the state and create a
workers’ state based on
workers’ councils.
��������
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The SWP welcomed the
break-up of the USSR and
the end of the East Euro-
pean dictatorships.These
states were not socialist
but were run by a state-
capitalist class.
We are against the domi-
nation of the globe by
imperialist powers and we
oppose their wars.We are
for the right of all
nations, East and West, to
self-determination.
�����������	�����
�������
��
We oppose all forms of
oppression which divide
and weaken the working
class.We are for full
social, economic and
political equality for
women.
We stand for: free contra-
ception and free, legalised
abortion and the right to
divorce; the complete
separation of church and
state, an end to church
control over schools and
hospitals; an end to dis-
crimination against gays
and lesbians; an end to
racism and anti-traveller
bigotry.
We argue for working
class unity in the fight
against oppression.
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Northern Ireland is a sec-
tarian state, propped up
by the British Army.
Catholic workers are sys-
tematically discriminated
against by the state.The
division between Catholic
and Protestant workers
weakens the whole work-
ing class.
Workers’ unity can only
be won and maintained in
a fight to smash both the
Northern and Southern
states.
We stand for the immedi-
ate withdrawal of British
troops.Violence will only
end when workers unite
in the fight for a workers’
republic.
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Trade unions exist to
defend workers’ interests.
But the union leaders’
role is to negotiate with
capitalism—not to end it.
We support the leaders
when they fight but
oppose them when they
betray workers.We stand
for independent rank and
file action.

�����

������	
�����

���	�
To win socialism socialists
need to organise in a rev-
olutionary party.This
party needs to argue
against right-wing ideas
and for overthrowing the
system.The SWP aims to
build such a party here.
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"ITS GONE back to the 
old days", that is how 
Sean, a council worker 
described the situation 
in north Belfast. "Every 
day when I go to work I 
really don't know if I'll 
be coming home again. 
The fear is real, a lot of 
people are scared 
about being shot."

Just a few days after Sean 
spoke to Socialist Worker 
another man was gunned 
down while walking home 
from the bar.

Gerard Lawlor was only 19 
and his only crime was to wear a 
football strip leaving behind and 
18 month old child.

This murder is just another in 
a long catalogue of sectarian 
attacks carried out by the ultra 
sectarian "Ulster Defence Associ-
ation", and its affiliated organisa-
tion the UFF, in the last eighteen 
months.

Within a mile of the murder 
scene lie flowers for two other 
young workers, Daniel McCol- 
gan and Gavin Brett, were shot 
dead while on their way to work.

As he reached the Rathcoole 
post office to start delivering let-
ters Daniel McColgan was shot 
dead by a gunman in a car.

A similar fate reached Gavin 
Brett a year ago, shot dead 
because he was mistaken to be a 
catholic.

Joe, who lives in the area 
described to Socialist Worker 
how he felt, "I've decided to get 
out of here, it’s far to dangerous.

Every time I walk anywhere I 
have to continually look over my 
shoulder, I don't want to live like 
that."

The UDA/UFF have also been 
responsible for the terrorising of 
Catholics in the Lame area and 
the gauntlet of hatred that was 
school girls attending the holy 
cross primary school ran through 
daily for four months.
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