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TRUMAN’S FAIR DEAL:
HAMSTRING LABOR, PROMISE REFORMS

Economic Reports Show
State of the Union Is
Based on War Economy

By HAL DRAPER

In his State of the Union message
to Congress, President Truman has
carried out a number of his cam-
paign promises by —repeating the
promises,

Naturally, not much more than this
is expected from these presidential
messages, which are traditionally
couched in generalities and are not
supposed to gel concrete. Everyone
knows that the battle over the pay-
off on the pledges will come in the
course of the congressional session.

Presenting them in the same gen-
eral terms as during the election
campaign—in some cases, a good deal
more vaguely—Truman’s message re-
minded the people that he is sup-
posed to do something about: his

civil-rights program, a 75 cent mini-"

mum wage, raising social - security
benefits, extension of rent control,

" lowering prices, rural electrifications,

housing, etc. What will be done to

implement these promises (let alone
how much steam the Democratic Con-
gress will put behind whatever they
propose) is still as much in the air
as before.

On two points in particular—and
the most important two—the mes-
sages (State of the Union, economic
message and budget message) were
somewhat more enlightening. These
are: labor policy and the economics
of Truman’s “cold-war deal.”

SHOWS HIS HAND

While it was well known that Tru-
man was going. to ask for the repeal
of Taft-Hartley and the adoption of
a castrated Wagner Act, his message
on this point contained small com-
fort for .the more optimistic labor
leaders who were all prepared for a
“compromise.” The crux of the ques-

" tion lies in the nature of the “im-

provements" to be made on the Wag-
ner Act. And on this subject Truman
indicated his hand most clearly by
saying:

“The Wagner Act should be re-
enacted. However, certain improve-
ments, WHICH I RECOMMENDED

- TO "CONGRESS ‘TWO- YEARS 'AGO,

are needed.” ) )

.The grossly anti-labor -program
which President Truman presented
to Congress only a few years ago
was, as a matier of fact, the occa-
sion for the first open break with
the administration on the part of the
heads of the labor movement, par-
ticularly Philip Murray. It was in
the midst of the famous General Mo-
tors strike that Truman ran to Con-
gress with the proposal for “fact-
finding boards in major industries”
accompanied by a thirty-day “cool-
ing-offi” period. Speaking over the
radio on December 4, 1945, Murray
blasted the Truman intervention from
stem to stern and declared flatly:
“The CIO is ... opposed to the basic
policies pursued by the administra-
tiﬂn ”»

(Continued on page 4)

Rising Unemployment Trend
Reported by NY Officials

NEW YORK — Unemployment is in-
creasing in this state at the rate of
45,000 workers weekly, according to
the latest reports of the State Indus-
trial Commissioner. There has been a
rising trend of joblessness since Oc-
tober of last year. This is the longest
continuous period of increasing un-
employment since before the war. To-
tal unemployment in New York State
at this time is 455,000.

These reports tie-in w1th year end
economic predictions of a new “shak-
ing down” process and “stabilization
on a new level.” A slow contraction is
evident in many productive and mer-
cantile fields, while heavy indusiry
is being maintained to an increasing
degree by the huge government mijli-
tary outlays. Since New York’s indus-
try is predominantly light consumers
and distribution industry it is particu-
larly sensitive to the sharp decline of
purchasing power of great masses of
people due to inflationary prices and
exhaustion of savings.

Officials acknowledged that the un-
employment figures by themselves did
not tell the whole story. Many cloth-
ing factories, the largest industry in
the caty of New York, are working
only part ttune on ‘two or three day a
week:schedules or “skip-week” sched-
ules. Whaf i& more,in many shops em-
ployers are re-establishing depression
patterns of laying off during inven-
tory or any other occasion they can
utilize. In many shops, also, the six
hour day is in operation, further cut-
ting into workers income.

EXHAUST BENEFITS
Unemployment insurance cushions
the impact of lay-offs to a consider-
able extent. However, one of the fea-
tures of the present unemployment,
as contrasted with seasonal and recon-
version unemployment of the last

three post-war years, is the tendency
to exhaust insurance benefits. Thus in
December, 1948, 31,000 workers ex-
hausted their benefits. This means
that after 26 weeks they still were un-
able to find jobs. This is a dangerous
warning signal in the present unem-
ployment trend.
(Continued on page 2)

GEAR FOR WAR,

= ‘Iﬁﬂﬁ"ﬁ ‘Party.

Can The y Capture Truman’s Maclnne’_

Labor and the Democratic Party

We think that the occasion of President
Truman’s State of the Union message (which
was. generally hailed in labor circles as a most
liberal document, whatever misgivings the la-
bor leaders may have about the actual leg-
islation that will be written in response to the
message)—is an excellent time to discuss a
matter of .great concern to the labor movement:
can the Democrat Party be “captured” by labor?

The question is a very real and urgent one,
for that appears to be an illusion acquiring
considerable currency among labor leaders,
especially those who had gone so far, in the
days preceding the Truman election campaign,
as'to speak of independent labor political action
of one sort or another. } _ .

- Among these was Walter Reuther, president
of the CIO auto workers union. The reférence
has spea:al point because the UAW i is scheduled

to hold an Educational Conference in Milwau-'

kee,-on - January 21, 22.and.23. We think that

educating in po]ltlcal dction is just.about the

greatest requirement of union education.

A Self-Defeating Goal

We do not wish here to discuss the Truman
program. It is enough for our purposes here
to concede that in his State of the Union mes-
sage; Truman put his beést face forward. Un-
doubtedly, -it will be used as justification by
every labor leader who plumped for Truman.

And.it will further be used by those who made.

ﬁhe sfrongést political pioml'aeq of m'depenclent

of such political af_hwty runs tawards T: u-

That's' wrong. That's 11]u§0nf
defedting.

~8ome months ago, Walter Reuther made an
z_nmouncement that was truly sensational.
Though it was vaguely worded, it was gen-
erally interpreted as a commitment to devote
the greatest part of his energies as union presi-
dent (that much was entirely unambiguous)
to promoting labor’s independent political ac-
tion. For the most part that was taken to
mean that Reuther, in his capacity as leader
of one of the nation’s largest unions, would

devote himself to creating 4 new political,

formation,

Reuther, however, gave that a special, and
unwholesome twist before the election when he
moved the union machinery into gear to “take
over” the Michigan Democratic party. Since
then he has gotten chummier with Truman,
real.pals, and it is to be assumed that his
course towards conquest of the Democratic
Party is now fast charted.

Similarly .with other labor Ieaders—-agam,
especially those, like William Green, who
tinkered with pledges of new independent
political formations when they acted to get the
vote out for Truman on any basis (the bulk
of the leadership, of course, never dared
breathe anything that smacked of a new party,
certainly a labor party).

,We grant them the best motives. Unfortan-
a'léhr; it Is a tragic deception which may lead, if
unchecked, to sapping the high confidence of
-labor n its political power. !verybody—frum
reactionary to radical-—agrees that the elections
produced a swell of confidence in the ranks of
the labor movement. No matter for the moment
that this power was misdirected fo Triman

ki

That’s sci;f—

instead of toward running o labor candidate.
Labor felt, and quite legitmately, that it had
demonstrated its political strength.

(We must pause for an aside. We note that of
late certain labor leaders, like David Dubinsky
of the ladies garment workers union, have
taken pains to point out that labor did not
do the job alone, that the farmers contributed
much to the Truman victory, that labor ought
not to be too cocky. Obviously, labor did not
elect Truman by its own efforts; obviously the
farmers and others had much to do with it. But
there was a special significance in the massing
of the labor vote—especially inasmuch as labor,
through its, tremendous orgamzatlons, can con-
tinue to assert itself. What, then, is the pur-
pose;of Dubinsky’s word of caution? We submit
that: Dubmsky is deliberately throwing _ cold
water on.labor’s confidence. He is saying in
effect: “lay off, you’re not so big, get any notion
that you can boss thihgs, even establish a party

_of our own, out of your heads.”)

l.hb'ar Is'in Politics

Wﬂly—mﬂy, labor has plummeted - into
politics; not on the best level, but into polztzcs
nevertheless. Consider how' far reaching in

significance is the decision of the AFL to set .
‘up a permanert political machinery on a nation-

wide precinct basis — thereby discarding.its

. traditional “hands off polities” attitude. If to-

day that political assertion is confined to
electing 'Truman, it is proof that labor can

‘do something, and leads to the obvious. con-

clugiomthat what labor could do for Truman
it ciuld do for itself.

Labor canhot stay out of pelitics, cannet any
longer be driven out of politics. The basis on

“which it participates in politics becomes then

of utmost Iimportance. Independently, or as
captives?

We do not wish here to argue any theo-
retical matters that relate to the business of

¢ trying to capture the Democratic Party. We'll

assumethat the intent rests on the noblest aim:
capturing the party and changing its whole
basic program and character so that instead of
being a party representing the interests of
capitalism, it becomes one representing the
interests of labor.

Can labor do for the whole of the Demo-
cratic Party what the UAW did with the party
in Michigan? *

Hypothetically, perhaps. In any rsul sense,
NO! Thus, in our view, those who speak of
capturing the Democratic Party are really begin-
ning to accomodate themselves to the Demo-
cratic Party as it is, or slightly altered—idec-
legically and in every way, regardiess of what
social attitudes they may once have possessed.

The Michigan Democratic Party was a shell
of a party. In a predominantly Republican
state, it had no machinery, commanded no
patronage, the cement that holds the capitalist
parties together on an organizational level.
Anybody could walk into the primaries and
take it over, especially if in “taking over” no
change at all was imposed on the party.

Think of doing this in New York, with its
deeply entrenched Democratic machine. Or in

Chicago. Or in the South. The whole idea -

becomes absurd, even if we limit the argument
to this most simple of practical bases. Badly

beaten as was the Tammany wing by the La-
Guardia-Fusion victory some years ago, the
Democratic¢ party could not rid itself of Tam-
many, which still dominates Party polities
in New York. Why? It has the machine. It
dispenses patrongae, and opponents of the
Tammany wing in the Democratic Party gen-
erally have to come to terms with it. A most
vulgar thought to be sure, but the capitalist
parties operate in the most vulgar way.

The Democrati¢ Party serves a purpose. Make
no mistake*about it. It serves a section of the
capitalist class. Yes, they de not object to the
servicés of the labor movement, provided it is
subservient. But éan you imagine what would
happen if, granted the hypothetical, labor
actually fried o take over? Can you possibly
conceive of the bosses of the Democratic Party
calling democratic membership meetings to de-

- ¢lde By majority vote whether labor or capital

shall call the party its ewn?

The merest hint of that as a real threat
and there would be political class warfare to
oust labor from the party, break it up, or do
whatever they would deéni necessary to save
this capitadlist political instrument.

Even if' it could be done, it would entail
such effort; such an expenditure of energy and
time as to make the creation of a Labor Party
simple by comparison. After all, the formality
of an organizational structure is not the ‘diffi-
culty. Nor-is getting on the ballot. (Wallace

proved that it can be.done.) The' difficulty is .

actually in educatmg aml org'ammng for mde-

-pend@nceh. I

Subject for UAW Conierence

The effect of all this clever maneuvering will
be to' dissipate. labor’s energy in getting
nowhere.. Political confidence and will-to-work
is high. It is a crime to subvert it into any
other channel than independence.

There we think is something for UAW
Educational Conference to ponder over. The
UAW is committed by resolution to work for a
new labor political formation, The UAW dele-
gates, however, said nothing at the CIO con-
vention when Murray rammed a “no third
party” resolution down the convention’s throat.
This Educational Conference ought to be a
good place to ask pertinent questions, and to
take up the educational aspects of political
activity in the coming year.

Before the last election, Reuther maintained
that time was too short to effect any new
political instrument for the 1948 elections. Time
will be too short for the 1949 and 1950 elections,
if work on it is not begun now. We hope that
some delegates to the conference will rise to
propose that political action conferences be
called now, on a local and national level, to
plan for participation with labor candidates in
the 1949 elections, to shape the foundation of
a new political organization, to promote a labor
party.

To educate the UAW ranks in the futility
of relying on or trying to “capture” the Demo-
cratic Party, to educate the UAW ranks in the
necessity of an independent political party
of labor—that would be a wonderful achieve-
ment for the UAW Educational Conference,
one moreover that would have sweeping educa-
tional effects on the entire labor movement.

’So cialism in Indonesm s Independence Fight

By JACK BRAD

" The letter of Comrade Magnus is

doubly welcome since it provides the
occasjon for more extensive treatment
of the very important questions he
raises and because these same matters
have been raised by others in a less
formal manner. (See page 4.)

First, on Tanmalaka. Some infor-
mation was printed in the December
27 issue of LABOR ACTION. Tt is ex-
tremely difficult to obtain details be-
cause so many of the important ideas
of the colonial independence move-
ments develop in a shadow-land of
repression, poverty, lack of modern
facilities for exchange and publica-
tion, years of exile alternating with
the most violent releases of revolu-
tionary energy. Certainly these things
are true of Tanmalaka and most of
the socialist revolutionaries of colo-
nial countries. Only the Stalinists,
with their wealthy world apparatus
overcome these obstacles. So what
Tanmalaka is and stands for must be
reconstructed out of suggestions and
hints.

When, after 1918, under impact of
the Russian Revolution, class divisions
began to separate the disparate ele-
ments in the nationalist movement.
Communist parties began to develop
in the Far East, In the formation of
the Indonesian party in 1920, Tanma-
laka was an itiitial organizer. As the
movement developed through the
1920s, active struggle -against the
Dutch tyranny increased in intensity.
Trade ynions, especially of farm-lab-
orers and wotkers in the oil and rub-
ber fields developed. In 1924 a vast
peaceful movement of strikes and
demonstrations took .place: though
still under thé leadership of bourgeois
nationalists it was a workers' and
peasants’ action.

In 1925 Alimin and Muso, two of the
leaders of the CP, went to Moscow
for instructions. They went specifical-
ly to inquire on the desirability of
splitting from the main nationalist
movement, a question which faced
the Indonesian party in an immediate
sense. At that fime Stalin was deep-
ening his struggle against Trotsky and

in China had buried the CP inside the
KMT (Kuomintang) under the pro-
gram of “bloc of four classes.” So
Moscow’s orders were against class
independence in the nationalist move-
ment.

In 1928, the CP split on the issue of
class independence in the nationalist
struggle. Tanmalaka, refusing to go
along with Stalinist policy, organized
an insurrection on Java and Sumatra
which lasted through 1927 but was
defeated in"a bloody suppression. The
party was outlawed by the Dutch and
was “reprimanded” by Moscow and
Tanmalaka, a fugitive from .ruthless
butchery of the imperialists, was ex-
pelled from the Communist Interna-
tional. The leadership was dispersed,
hundreds jailed and exiled, the party
decimated.

FOUNDS OWN PARTY

Escaped to Bangkok in 1927, Tan-
malaka founded his own party and
{rom here, without Moscow aid or
support, he began #n the painful re-
construction of an underground in the

Indies. At this time he also developed
the idea of an international revolu-
tion of the Southern Asiatic colonies,
under the leaderhip of the proletariat;
he looked beyond the national move-
ments to a coordinated inter-colonial
struggle of the entire South Pacific.
To this end he did not restrict himself
to his native Indonesia but with pain-
ful and indefatigable labors construct-
ed organizations in Burma, Siam, In-
do-China, Malaya, Philippines, New
Guinea and native Australia,

‘He created a new term, Aslia, to
indicate .the unity of the pedple of
Asia proper with their fellow colonial
slaves in the South Pacific islands and
native Australia. He called his organ-
ization the International Proletarian
Republic of .Aslia. Whether he had
contact with Trotsky's writings is not
clear. He was a major factor in the
development of the Indo-Chinese
Trotskyists who grew rapidly into a
major force, over-shadowing the CP
till after World War II.

His refurn to his native land was
one of warm welcome and triumph.

One reporter describes it as follows:

“He returned to Java late in 1945
after 20 years of hiding. Still popular
he found a considerable following
awaiting his return. He apparently
decided to act as an opposition [to
the Republican leaders] from within
in an effort to pull the national move-
ment to a more radical policy af eco-
nomic reform and opposition to feu-
dalism.”

It is not clear whether he joined
with Alimin to reconstruct the CP at

this time, as one report hints, or

whether he constructed a revolution-
ary socialist organization from the be-
ginning. In any case it was not many

weeks before the CP began to launch.

its customary expletives against Tan-
malaka the Trotskyist. Political and
organizational antagonism was com-
plete, with Tanmalaka attacking the
CP from the left consistently and ap-
parently with great success in win-
ning whole sections of the CP and of
the workers’ movement,

Early in 1946 Tanamalka organized

(Continued on page 4)

Budget Allots
Billions For
War Machine

By EMANUEL GELTMAN

The bare realities of admin-
istration program are revealed
in the President's budget mes-
sage to Congress with a sharp-
ness that is only assumed in the
two messages which preceded
it. Where the State of the Un-
ion message, and the economic
report, concerned themselves
with domestic program, with
heavy emphasis on the Presi-
dent's fulfillment of campaign
promises in various fields of
legislation, the budget message
illustrates what is the unalter-
able framework of the over-all
program: preparation for an
atomic Third World War
through explicit all-out prose-

" cution of the "cold war.”

Proposing an unprecedented
peacetime expenditure of $42
biilion, the President allotted

_in his recommendations. more
than half of !‘hi's si'd‘g'ge'ri'ng si:m

national and nnﬂonal defense
programs,” with additional requests
for special purposes under this plan
indicated for the future. Specifically.
the President asked for $14,268,000,-
000 for "national defense,” and
$6,709,000,000 for "international aof-
fairs and finance.”

The implications of these requests
are manifest. They establish the fun-
damentel political and economic -
orientation of the whole United
States system. The billions proposged
in war preparation today are, so to
spéak, down payments on the war
that the leaders of government and
business expect in the future, how-
ever remote that fearsome future
may be at the moment,

They are billions which condition
the nature of economic activity, pro-
viding the only vital stimulus for
a high production level and employ-
ment that a decayed economic system
can find.

They are billions thrown into the
wastefulness of production designed
not to better the lot of man, but to
destroy him — today in the “cold
war” with despotic Russia, tomor-
row in the “hot” war—while n boith
situations the peoples of the world
serve as expendable pawns in a
ghastly war that can benefit no
rational part of humanity.

OTHER WAR COSTS

Actually, far more than is stated
by the actual allotment figures (and
more or less, the budget will gener-:
ally be legislated with few significant
changes, at least in this sphere of
expendlture] is slated to go to the
various war'enterprises. Thus, what-
ever other benefits may accrue to the
people from the sums asked for
improving natural resources, trans-
portation, ete., it seems obvious
that part of them fall into the
pattern of military needs.

(Continued on page 3 in edit. col.)

Read Labor Action!
In Coming Issues:

Report and analysis of the
New Delhi Conference of Far
Eastern States on January

.

Report.on the coming Edu- ]
cational Conference of the
United Automobile Workers
Union in Milwaukee.

Analysis of the National
Elections in Palestine.

The work of the 81st Con-
gress.

Workers Party Convention
discussion articles.
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Calls Charge
"The Blood Libel"

Editor:

At every Yahrzeit (anniversary) of
'Chaim Arlasoroff, certain writers for
the Yiddish press, who belong to the
Poale-Zion Party, réemember to men-
tion the Revisionists as his murder-
ers. It's time this accusation should
once and for all be cleared publicly.
Our opponents continue to repeat
that blood libel, for the Revisionists
have not the courage to answer them
as they really deserve. Well, here is
one Revisionist who wiil. Now t¢ the
point. 3

On June 15, 1933, a shot was fired

r'd -
The article by Ed and Al Findley,
“Irgun: Threat to-Israel Democracy,”
which appeared in the December 27
issue of LABOR ACTION, has occa-
sioned wide comment. (Copies of it
may still be ordered.) In presenting
the Findley article, which we believe
to be the best and most complete yet
written on the subject, we invited
comment, notably from official spokes-
men of the Irgun movement, offering
to withdraw any part of the accusa-
tions that could be proved false. We
herewith publish a long letter from
one who describes himself as a “rank
and file revisionist,” with a brief re-
ply by Ed Findley.—The Editors.

in Tel Aviv. As a result, Dr. Chaim
Arlasoroff a member of the Jewish
Agency died a few hours later. Im-
mediately. the good “Zionists” cre-
ated a blood libel against the Revi-
sionists.

On June 18, 1933, David Ben-Gu-
rion wrote in the Heint of Warsaw
the following: “I am one of those
who wages a battle of life and death
with the Communists and I know of
their -destructive pogrom efforts in
the Yishuy, But as regards the mur-
der of Dr. Arlasoroff, I must declare
that they canneot be charged with it,
for their work is directed in the di-
rection of provoking pogroms and not
terroristic acts. Nor do I accuse the
Arabs of this murder because who-
ever is familiavr with Eretz-Yisroel
knows how impossible it would be
to disappear as easily as the mur-
derers of Dr. Arlasoroff. 1 opine,
however, that the terroristic acts per-
petrated upon Dr. Arlasorofl are po-
litical. Then he starts to discuss the
Revisionists. Did he have to say
more to point at a certain direction?

Here is a statement by the Polish
Zionist Organization: The pain burns
and the heart palpitates in agitation,
grief and wrath at the bloody crime
in Zionism. Rage is within us. With
the greatest misgivings did we fol-
low all the time the development of
the Revisionist plague. We saw the
flood ‘of hate and venom disseminated
by that movement. Boldly do we de-
clare that the moral responsibility
falls upon the Revisionist movement
which has produced such a murderer.
Against such a movement, we must
all defend ourselves. Let our motto
be, “Expel the Revisionist gangs from
Jewish life.”

The president of the American Zion-
ist Organization also accused the Re-
visionists. Many other ghetto slaves
did Hkewise. All this was done before
the British even suspected anybody
at all. It took the British a month to
take the various hints of their “Zion-
ist” friends and arrest Abraham Stav-
sky, Zvi Rosenblatt and Abba Achi-
Meyer.

Achi - Meyer was tcleared of the
murder immediately. If Achi-Meyer
was innocent, then so were the oth-
ers, for he was accused of being the
instigator. Now if he didn't instigate,
then his followers could not have

committed an act they were not told

to carry out. But the “justice” loving
British butchers sent Achi-Meyer to
prison for two years for a “crime”
for which he served a term once be-
fore.

Zvi-Rosenbtatt, who was supposed
to have fired the shot, was freed: Why
should any court free .a suspect .of
murder, but try his accomplice?

Stavsky was convicted by one
court, but was acquitted by a higher
court because of lack .of evidence. -

But Stavsky is innocent, because
someone else is guilly., They  could
not have committed the same ecrime.
We shall attempt to prove the guilty

Ben-Gurion was correct, when he
said, - the communists didn’t: commit
that murder.. The “comrades™ are
great cowards and would not dare
murder a Jewish leader, who was
very .popular. Besides, - communists
don't believe in - individual - terror.
They practice mass terror and liqui-
dations against their opponents.

The Arabs are not guilty of this
crime either. Arlasoroff was a friend
of thhe Arab people. They are not as
stupid as some Zionist leaders.

Is it possible that Revisionists com-
mitted the murder? It would be, if it
occurred at a different time and
against any other person. Let us say,
Chaim -Weitzman. Arlasoroff was a
friend to our movement. He always
wanted peace with the hated Revi-
sionists, '

Arlasoroff was murdered one
month before the Zionist Congress.
Therefore, it would certainly be idi-

hardly be taken seriously.

rative evidence to be sufficient.

sonous Altalena putsch).

In Brief Reply:

The “revelations” and “proofs” presented in this communication
are not new. When the Brith Biryenim-Irgun activists, Zvi Rosen-
blatt and Abraham Stavsky, were positively identified as the mur-
derers by the slain labor leader’s wife, their defense and the Revi-
sionist press engaged in a slanderous ¢ampaign to impugn her credi-
bility. One can see from the above vituperative letter how meager is
the factual evidence on which these slanders were based. Snide com-
ments about alleged family quarrels and common-law marriage can

Yes, the Court of Criminal Assizes freed Abba Achimeir, the in-
stigator of the assassination. Although he had conducted a lynch
campaign in the press against Arlassaroff in the days leading up to
the latter’s assassination and was the ideclogical leader of the terror-
ist Brith Biryonim, whose members were implicated, Achimeir himself
was not identified. as one of the actual participants.

. Zvi Rosenblatt, the other Brith Biryonim-Irgun activist impli-
cated, was definitely identified as one of the killers but the corrohera-
tive evidence required by Palestinian law was unavailable. In the case
of Abraham Stavsky ,the Court of Criminal Assizes felt the corrobo-

No, Stavsky was not acquitted by the Criminal Court of Appeals
because the court felt him to be innocent, but due to a Palestinian legal
technicality. Hére is how the chief justice of that court, in announcing
the reversal of the lower court’s decision, put it:

“To sum up, I can see no reason whatever for eriticizing the Court
of Assizes in accepting Mrs. Arvlassaroff’s evidence, and if this case were
being heard in England or in most British depeydencies, that would
be the end of the appeal and the conviciion wow
the Legislature of Palestine has seen fit by Section 5 of the Law of
Evidence, Amendment Ordinance 1924, to provide that no judgment
shall be given in a criminal ease on the evidence of a single witness
unless such evidence is admitted by the accused person or is corrobo-
rated by some other material witness, which, in the opinion of the
eourt, is sufficient to establish the truth of it.” (Emphasis mine.)

We cannot retry the case in LABOR ACTION, but this much
stands out. Both the entire Palestinian Jewish labor movement and
the criminal courts accepted the fact of Abraham Stavsky's direct
participation in the murder of one of the main leaders of the Jewish
trade union movement in Palestine., We can hardly accept the fan-
tastic charge of collusion between the trade union movement and the
British police merely on Revisionist say-so.

What interests us is the fact that poth the instigators and actual
murderers played and continue to play a leading role in Beigin's Free-
dom Movement (Heiruth) (except for Stavsky, who was recently
killed while fighting against Israeli government troops in the trea-

have. to stand. But

Ed FINDLEY

olic for Revisionists to commit any
deed that would discredit our move-
ment in the eyes of Zionist volers.
On 'the contrary, it would have been
in the interest of the opposing party
to commit that crime and then blame
their opponents just as Hitler burned
the Reichstag and blamed the Reds.
Didn't the Histadruth have a slogan,
“Don't vote for, murderers to the
Zionist' Congress”? Could it be they
created the possibility for such slo-
gang?

But let us examine some of the
evidence. Arlasoroff and his “wife”
returned to Eretz-Yisroel from Eu-
rope on a Friday. He had promised
his mother to spend the Sabbath with
her. But he was murdered in Tel-Aviv
while his old mother lived in Jerusa-
lem. Who was interested enough fo
change his mind and not be with his
mother on the Sabbath? We must re-
member Arlasoroff was a very faith-
ful :son.

At the time he was shot he and his
“wife” were walking near the Arab
cemetery at the end of the city. Why
did  they wralk in such a deserted
place? - There are many beautiful

~ parks in Tel-Aviv. Whose suggestion

was it to walk at that section?
“Madame” Arlasoroff testified that
she.asked her husband to-turn back.
Why could it not be just the oppo-
site? It was not his idea to go there
in the first place. He wantled to be
in Jerusalem with his mother.
“Mrs.” Arlasoroff was in the pos-
session of -a revolver that fatal night.
For:what purpose did she carry that

weapon? It couldn’t be to protect her
husband? It would be more logical
had it been the opposite.

How come the “Madame” didn't
faint when her “husband” was shot?
She must be some “woman.” Another
woman could not have been so calm.

She also testified that Stavsky (how
she remembered so well) held a
searchlight against her faee. Then
how could she have seen? We know
that a searchlight blinds you.

The bullet taken from Arlasoroff's
body matched the “Madame’s” revol-
ver, but the weapon was net produced
at the trial. Why? Surely it wasn't
for Stavsky's benefit. The British po-
lice had that weapon “disappear.”

According to the “Madame’s” tes-
timony, the murderer was facing them
directly. But, Arlasoroff was shot in
the side. Who was standing beside
him?

But, the “Madame” was not beside
her husband when he died. Why? Was
she afraid to face him? Still, Arla-
soroff tried to shield his unfaithful
“wife” by saying before his death, a
Jew didn't shoot me. No, it was a
“Jewess.”

There were two witnesses who saw
and heard the “Madame” walking on
her hotel balcony saying, what shall
I tell the ‘police? Innocent people are
not worried ‘in such cases. Those two
witnesses were not given the chance
to testify. The reasom is obvious.

Now as for the motive. Dr. Arla-
soroff was never legally rrarried to
the *Madame.” They lived, as many
other Marxists, a free love. They had
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many quarrels in the last few years
of his life. Such things happen every
day. In the United States the “Ma-
dame” would have been convicted to
the electric chair. This was a civil

case. :
But, the British with the help of
the Jewish Agency saw a chance to
discredit their mutual opponents and
created the blood-libel. It's strange
while Stavsky and Rosenblatt were
allowed to remain in Eretz-Yisroel,
the British sent the “Madame” out
of the couniry. Why? Because every-
one in Eretz-Yisroel knows that Arla-
soroff was murdered by his unfaith-
ful “wife.”

We asked, is it possible that Revi-
sionists or any other patriotic Jewislt
group would assassinate one whom
they considered a traitor. Our answer
is “it's possible” but not in this case.
Arlasoroff was not a traitor. Suppose
a certain Zionist group did execute
a Jewish renegade. So what? The
penalty for treason is death among
all nations. Why should the Jewish
people. be an exception?

As a matter of faet, the first to
carry out an act of assassination were
members of the Poale-Zion. In 1833,
a leader of the Agudath Yisroel was
shot for being an informer for the
British. His name was Jacob De Haan.
One of those participants is still liv-
ing in Eretz-Yisroel. Her name is
Mara Shocket, who was herself an
informer for the Russian police
against revolutionists. We do not de-
nounce this deed, but merely state a
fact. So, why condemn others, who
were only accused of doing the same?
We must also remember the crime of
De-Haan was not greater than those
committed by Chaim Weitzman ‘and
he is still among the living. Our cha-
verim (comrades) refrained from tak-
ing Jewish lives, unless it could not
be helped any more. Such cases did
arise.

Why did the Revisionists return to
the Zionist Organization, when mem-
bers of that body still consider us as
the murderers of Arlasoroff. People
with self-respect should act other-
wise. We should demand a Jewish (we
don’t recognize the British) court of
Justice and once and for all clear
Rosenblatt, Stavsky and Achi-Meyer,
through them the ! Revisionist move-
ment. -'
Elihanan BEN-AMI

Praises Findleys'
Analysis of Irgun
Editor:

Your long and exhaustive article,

“Irgun: Threat to Israel Government,”
in the issue of December 27, certainly

deserves the thanks of every right-.

minded Zionist and every sincere
friend of the young state of Israel.
You may expect that some of your
statements will be refuted by repre-
sentatives of the Heiruth movement
or writers friendly to it, but the un-
deniable faet remains that this move-
ment exists. mainly as an opposition

1o Israel's workers' organization, His-'

tadruth. This movement, indeed the
old Revisionist Party under a' new
name, is ready to carry over its tac-
tics and underground fight against
our enemies, the British, into the
open fleld against the Histadruth,
thus preparing the ground for civil

& T W
ARTICLE ON IRGUN: .o

Copies ‘of the December 27 issue of
LABOR ACTION which carried ‘Ed
and Al Findley's thorough documen-
tation on the charge that Irgun is a
threat to Israeli democracy are still
available. It is the best work .on:the
subject. Order from LA, 4 Court Sq.,
Long Island City. 1, N. Y. . '
b

war. It is therefore necessary to take
immediate effective measures against
this menace to the very life and ex-
istence of Israel.

Regardless of the sympathies and
help given to the Irgun and Stern
Group during their just and gallani
fight against our enemies, the British,
we cannot tolerate any militant op-
position against the workers in Is-
rael which are the sinews and life-
blood of the state. ,

Any right-minded person will cer-
tainly admit that there is room for
a loyal opposition in any democrati-
cally constituted government. But as
for this we don’t have to worry. There
are plenty of political parties in Is-
rael which will bring forth their ideo-
logical differences during election
campaigns and within the Parliament.
But all of these must unite against a
movement which bears the seeds of
fascism under the mask of patriotism
as has been very ably and conclusive-
ly brought out in the lengthy docu-
mentation and analysis of Al and Ed
Findley in the above mentioned ar-
ticle. :

Very sincerely

Meyer KIMMEL1
Brooklyn, N. Y.

Adamic Doesn't

Insist on a Saw
Editor:

Louis Adamiec, the former intellec-
tual, has in recent years become a
leading voice in the choir of Amer-
ican Stalinism. As an American of
of Yugoslav extraction, Adamic has
been perhaps the chief propagandist
for Tito's “new democracy.” In Adam-
ic’s own personal periodical, Trends
and Tides, he divides his praise about
equally between Uncle Joe, Wallace (a
combination of “Jefferson, Thoreau,
Whitman, Lincoln, Altgeld and Debs™)
and Tito.

For that reason it was possible to
look forward with somge relish to Ad-
amic’s analysis of the Tito - Stalin
brawl.

Adamic did not, he explained in
his first issue after the brawl, have
time to go into the development
fully. That would come in the next
issue. He did, however, offer an in-
terim explanation which is hard to
equal for profundity, complexity and
grasp. We quote:

“Years ago a former Cleveland in-
dustrial laborer named Andrej
(“Andy”) Krizmancich, an old im-
migrant from Yugoslavia, worked on
my farm in the Delaware Valley. One
day lightning ripped part of a branch
off a tree, and I asked him to saw off
the rest of it. Andy said quickly, al-
most matter-of-factly: “I'll get the
hatchet and chop it off.”

“I still think the saw was the bet-
ter tool for the purpose; but . . . I
didn’t insist on it. A typical Yugoslav
with ideas and ways of his own, Andy

was deeply independent. . . . Sinee I
suggested the saw, it meant much to
him to use the hatchet. . . . If in over-

haste or in a bad mood, I bluntly or-
dered Andy to do something, the
chances are that he either didn’t-do
it at all or did it poorly. Had Andrei
Zhdanov known Andrej Krizmancich,
Yugoslavia and Russia might not have
come to a rift at all.”

Although lost in speculation as to
whether the American Revolution
would have taken place if King
George had known a colonial farmer,
we managed to look over the next
issue of Adamic’s paper for the prom-
ised fuller explanation (acting on the
assumption that there COULD. be a
fuller explanation than the gem
quoted above.)

The next issue contained only a
loag essay-on Walt Whitman.

Gerry Mé¢DERMOTT
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[This week’s column is contributed
by Comrade Justin Graham—Ed.]

We often hear objections, from
non-Marxist quarters, to the phrase
“eapitalist institutions of  learning.”
Socialists speak of schools and uni-
versities in that way in order to in-
dicate that their administrations,
their curricula and even their meth-
ods are influenced by, and character-
istic' of, the capitalist social order.

Evidence of this, even aside from
the general class nature of educa-
tional opportunities, is widespread.
First, the schools—from the kinder-
gartens to the universities—teach
capitalism. They perpetuate its mo-
rality and its mythology. Chauvin-
ism and patriotism, belief in the im-
partiality of government, belief in
the inevitability of class-distinetions
—these are a small part of the capi-
talist ideology that is worked into
every course of study.

Conversely, the schools discourage
any activities, teachings or ideas
which might lead to questioning the
status quo. Lately, we have seen a
great increase in the number of teach-
ers discharged because of their ideas
and an increase in the number of re-
strictions against socialist student ac-
tivities.

CAVUSES OF CONSERVATISM

Conservatism of school administra-
tions can be traced to several factors.
University administrators, professors
and persons of high rank on the
school boards have found comfort-
able positions for themselves. And
since such positions do not abound in
capitalist sociely they want to main-
tain them, and that, for them, means
maintaining the status quo. Further-
more, the boards of most large edu-
cational institutions are composed of
prominent business men who useé the
influence of their position to good ad-
vantage.

Another reason, increasingly more
important, is the fact that universi-
ties and colleges are becoming profit-
making institutions to a greater ex-
tent than was ever true before. The
raising of tuition fees and the intro-
duction of mass production methods
of education are only a small part of
this trend. Educational institutions
have actually invaded the field of
business. They (they here means prac-
tically all of them) have become cap-
italists.

i The practice of investing univer-
sity endowment funds in real estate,
bonds and other commercial ventures

YOUTH and
student CORNER

By JULIUS FALK and JACK MAXWELL

is not new. What is new is the amaz-
ing extent to which such investment
has gone since the war. In the fiscal
year ending January 31, 1947, 45b

universities extracted .a. total  profit -

of $150,492,583 from their interests,
Of the 214 billion dollars in endoga-
ments held by universities, over one
billion dollars has been invested in
business investments. You can see
that this adds up to BIG business.

The range of businesses in which
the colleges have invested is vast—
everything from department stores o
orange groves. Columbia University,
for example, owns shares in Rocke-
feller Centér amounting to 28 million
dollars. The total investments of Co-
lumbia come to over 38 million dol-
lars. Oberlin College, in Ohio. has
among its real estate holdings some
Montgomery Ward stores, some Sears,
Roebuck stores and a number of
Woolworth stores. The University of
Georgia has investments in real es-
tate totalling 20 million dollars. The
University of Pennsylvania recently
bought the premises housing the Lit
Brothers Department Store in Phila-
delphia for 3 million dollars and now
leases it to that company for an an-
nual sum of $275,000.

EXEMPT FROM TAXES

The universities have an advantage

over their competitors in business
because they are exempt from the
usual corperate tax of 38 per cent.
So New York University, for exam-
ple, which owns the C. F. Mueller
Spaghetti factory, which realizes a
profit of $800,000 a year, saves ap-
proximately $300,000 of the normal
tax on such a profit. NYU also owns
the Ramsey Corporation, manufac-
iurer of piston rings, with plants in
Missouri, Michigan and Canada and
a yearly profit of £900,000, the Amer-
ican Limoges - China, Inc, with a
yearly profit of $8,000,000 and the
Howe Leather Co., whose annual prof-
it is 2 to 3 millions.

We can see, from facts like these,
that the community of interests which
exists between large educational in-
stitutions and capitalist business has
ceased to be merely ideological. There
is now an identity of vested interests.
The universities have become depen-
dent for their weifare upon the capi-
talist market. Professors have become
dependent on it for their jobs, as
have college administrative workers
and the publishers of textbooks.

The pressure of the market is felt
by everyone in the capitalist Insti-
tutions of learning, even by the stu-

dents, whose education, unfortunates

ly, depends on il.

Unemployment—

(Continued from p#ge 1)

Another new feature is that only a
tiny fraction of the unemployed are
veterans. This is no longer, then, a
matter of individual re-adjustment to
civilian life. It now affects workers of
skill and long years of experience,
men with families.

What is not stated in the reports,
but is clear to anyone who visits an
unemployment insurance office, is that
the racial pattern is still dominant.
For the longest queues occur in pre-
dominantly Negre andl Spahish speak-
ing neighborhoods. These workers are
still the last to be hired and the first
to be fired, so far as the good jobs go.
They are also the ones who have the
least savings to fall back en and the
least collateral for obtaining loans to
tide them over.

' Their status at 'the -bottom of the
economie heap is intensified and made
particularly peignant by the lay-offs.
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‘And it is a fact filled with agony and
misery in daily living that the nature
of employment these workers do get
is the least stable, pays the least and
is most often affected by seasonal
lay-offs.

Whether this rising unemployment
indicates a profound economic trend
or will level off is not yef certain,
Certain conclusions can however be
made at this time. Neither the New
Deal nor the New New Deal of Tru-
man has brought real security to the
workers. The specter of unemploy-
ment with all its horrible consequen-
ces continues to haunt them. Those
least able to afford it are those most
subject to economic dislocations.

‘The basic reason is the trend in cap-
italism to create a permanent reserve
army of uhemployed, a reservoir to
draw upon and to use as a weapon to
drive wages down and thus keép prof-
its up. These are problems that sim-
ple unionism cannot solve. It requires
political action. Present unemploy-
ment is the handwriting on the wall
for the labor movement. :

All organized labor should struggle
for the extension of insurance bene-
fits to a one year minimum and an
increase in benefits to a $35 weekly
minimum, the guaranteed annual
wage and goverhment responsibility
for the right to a job as a basic human
right.

Vi \
. JANUARY ISSUE g

_O;E_ THE NEW INTERNATIONAL
will .be :out- next -week, «featuring a
debate on Marxism vs. .Cathelicism
between Max Shachtman and Father
Rice. 5B e i }

. 4

Please ;nfe”r_ my suinripiion:

HANDY WAY TO SUBSCRIBE
N LABOR ACTION

A Paper u f.lle Interest ofl Socialism
4 Court $Square, Long Island City 1, N. Y.

[0 NEW

[ Six -months (26 issues) at 50 cents :
[0 ©One year (52 issues) at $1.00 ;

(PLEASE PRINT)
CIT Y s i S ZONE.......... STATE....ocourrrnrernnens
ADDRESS..ocoovemrireeernenne B . -, SO———

O Bill me [] Payment enclosed (stamps, currency or postal note)

[ RENEWAL

Iat



~ Sditorials

January 17 ,1949

LABOR ACTION

Page

Budget Billions for War Muchine The Garsias Soclal Défigcracys

(Continued from page 1)

Further, we must add to the explicit billiens
asked for "international and national defense,"
and the hidden millions referred to in the above
paragraph, those other billions which are pay-
ments on previous wars, Here we have a picture of
the intolerable burden imposed upon us by capital-
ism—yes, that most comfortable, energetic, stable
of all capitalisms, United States capitalism.

Approximately one eighth of the whole budget,
or $5,496,000,000, iz asked for veteran’s services
and benefits, This is one item of war expenditure
we heartily endorse! By all means, the men and
women who bore the pain of imperialist war have
every right to be remunerated, and far more
adequately than is provided for in the budget. For
example, there is mo provision for a national
veterans’ bonus. We favor the expense, but should
we not at the same consider the cause of the
expense?

MAKING A COMPARISON

It is in the light of these billions that other
appropriations requested must be seen. The State
of the Union message may have left one saying
. « . well, however narrow, however inadequate,
however limited, the President was coming across
in his proposals for social legislation, and the
real job is therefore to see that Congress enacts
at least as much as the President seems to be
asking.

Increased social security, public housing, aid
to education sounded fine, if not all that is required,
in the State of the Union message. But read in
terms of the budget statistics, they seem pitiful
indeed. '

$2,358,000,000 is provided for social welfare,
heatth and security. That is somewhat more than
last year's figure, but under the 1941 figure (the

Jbig drop.coming in work relief requirements.)

$388,000,000 is provided for housing and com-
munity faecilities, which is a slight jump over last
year’s figure. About a third of this is intended
for a public housing program.

$414,000,000 is provided for education and
general research, which is a big jump (some five

" times) over last year's figure.

These three items, plus others under agricul-
tural aid, preserving natural resources, etc., are
commendable requests. Compare them, however,
with the multi-billion requests for the armed
services, with the $800,000,000 for the single
item of universal training, with the $740,000,000
requested for the atomic energy commission (of
which $210,208,875 is to be directly allocated to
atomic weapons.)

~$144,000,000 for public housing is better than

nothing. That is one way to look at it. But, com-
pared with the billions for war preparation (all
right, "national defense”), it is nothing! $144 million
will help some. However, it can come nowhere near
meeting the need, for which an appropriation in
the neighborhood of $5 billions would make sense.
" 80 too, on the other items. It is understandable
that a rich nation such as ours should spend
billions on behalf of its citizens. Billions for what,
though? For housing, for education, for social
security? That's rational. That’s sane.

" IRRATIONAL, INSANE SYSTEM

Capitalism is, however, neither. It is caught in
the impasse of being unable to meet the challenge
of totalitarian Stalinism, in any other way than
war, or the anticipatory skirmishes of war.

It cannot appeal to the people of Europe and
Asia, and the United States, to withstand and
erush the Stalinist advance by asserting them-
selves, by independence, by dictating their own
future through governments of their own.

It cannot appeal to the people trapped in the

monstrous slave camp of Stalinism by telling
them to free themselves, so that they can exercise
control over industry and politics themselves, in
common striving for a world of peace and plenty
with the workers and farmers of other lands.
. It cannot, because what it has fo offer is no
kind of desirable substitute.— only the chaos and
misery of capitalist imperialism, which has, in
fact, made possible the advance of Stalinist im-
perialism, i _

And se, today, pending more terrible days of
disaster, it imposes a.42 billion dollar burden on
the people of the United States more than half

of which is intended in one way or another for,

destructive purposes, in order that U. S. imperial-
ism may assert its dominance over a shaky world.

SOCIALIST OPPOSITION TO BUDGET

Is it unreasonable to request billions for
housing and other useful purposes? We know that
the legislators, confronted with such a demand
would raise their eyebrows in horror. Where to
get the money? Well, one sotirce suggests ‘itself
immediately: from the war budget. Simple.

Unfortunately, there is no one in either House -

of Congress who will oppose the budget on a
socialist basis. One 'or two Stalinist stooges will
qppose it, but their purpose will be t6 facilitate
Russia’s campaign, to strengthen. Russia’s hand,
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and not to premote the welfare of the people.
They too are prepatring for war, but for the
other side. Perhaps some left-over isolationists
will quibble about the size of the amount. Their
plaints will do nobody any good either.

A socialist could oppose the military appropria-
tions, and put the whole thing in proper per-
spective. He could ask the billions for housing,
efc., and give that lift to the confidence and wishes
of the people which could sérve ultimately %o
block the imperialist war makers on both sides by
laying the groundwork of a mass people’s opposi-
tion. ‘ ey
There are no socialists in Congrets to speak
for us. We ‘must therefore speak outside the
halls of Congress, and press through our unions
and other representative organizations, for those
measures we consider essential—bigger appropria-
tions for housing, education, and so forth. And
educate everyone to understand the meaning of
the budget which is the real presidential message.

WHERE THE MONEY COMES FROM

How does Truman propose that all this money
shall be raised? He is asking for a raise in taxes,
His proposals, except insofar as they call for
greater taxes, do not appear to affect the lower
income groups.

He has not been specific, but it seems likely that
taxes will not be raised on incomes up to $5,000.
The increase is to come from higher corporation
taxes, and increased taxes on high incomes. Vety
good. However, we note something most interesting.
Truman, in his new, aggressive liberal mood, does
not ask for as much as he requested in whut might
be called his less liberal, pre-election campaign
days: namely, an excess profits tax. Why not?

Not to impose a. greater tax burden on the
low ‘income groups is welcome escape. The fact
remains that present taxes are in themselves a
burden.

"One forgets what is the contribution of the
Iow income group. Of $18.5 hillion in taxes to be
contributed in individual income taxeés in the
fiscal yeédr ending June 30, 1949, $9,500,000,000
comes from those who make léss than $5,000, $6
billion from those making between $5,000 and
$25,000, and $3 billion from those making over
$25,000. )

Obviously, the nine and a half billion is spread
over a vastly greater number of people. Still, it
is a burden, a burden which concretely cuts into
the standard of living, a burden which in our
opinion ought to be borne by the fewer people who
make the big dough. s 4

Our slogan has been ond remains: Soak the
Rich! By all means an excess profits tax. By all
means, a steeply graduated income tak above
$5,000 with a $25,000 ceiling on individual incomes.

The rich ought to be soaked, and in our opinion
they ought to be soaked to provide the revenue for
socially useful enterprises instead of the socially
destructive enterprises for which thé greatest
part of the budget is now allocated.

In conclusion, the b#tdget, and all those matters
like taxes which relate to it, are things that
require the closest study.by labor. The budget
indicates to what we are heading. It also indicates
those demands which not only serve our immediate,
special interests in housing and ‘the like, but
which can serve as well to head off the disaster
that a “healthy” and temporarily - prosperous
capitalism is perparing for us.

No Amateurs Wan'l-éd

* The American occupation authorities in Korea
do not like amateurs. General Hodge seeks to get
experienced professionals for all jobs. In pursuit
of this laudable objective, so typical of the tradi-
tion of the “service” of the US army, most of the
cops employed in Korea by the occupation were
also cops for the Japanese. The Yeason: they have
previous experience. :

"We'll Teach Those Germans
Democracy" Department

The American Military Government police
chief in Berlin is a former labor spy. He was
exposed as a noterious labor spy several years ago,
working in the UE and the NMU. Since labor
spying was outlawed in the US and Carlueci had
been driven out of the American unjons he appar-
ently found AMG in Berlin the ideal spot and has
risen to the top. Carlucei’s eareer is reportéd in
the January 1, 1949 issue of Colliers magazine.
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Last week we pointed out a new series of steps by
which the Allied occupation authorities have renewed
their hold over Western Germany and have indicated
a growing fear that nationalist trends are hecoming
too bold and must therefore be curbed. Not only did
they indicate by these actions their intention to remain
in Germany, in some form or other, for an indefinite
period, but they forced upon all German political parties
and groups the necessity of re-evaluating their attitudes
toward the continuation of the occupation. This neces-
sity, of course, is a good and necessary thing.

The concrete issue over which this restatement of
attitude toward Allied. occupation takes place is.the
new decision on the Ruhr, referred to in our previous
article. Contrary to expectations, protests and declaim-
ers have been mild. No one expeets the type of mass,
passive resistance movement which the Ruhr workers
developed in 1923 against the French occupation of
that region. The Ruhr Stalinists naturally demand
such actions, but considering that they have just been
humiliatingly defeated in all trade union elections for
this area, it is unlikely that their slogans will have any
results. .

The attitude of the German capitalist parties (Chris-
tian Democrats and "Free" Demccrats) can easily be ex-
plained. Since these two parties represent ‘not so mich
big capitalists, industrialists and bankers as the badly, off
German business man and ‘small factery owner, Mge&her
with the professional and middie class elements of the
population, one could hardly expect a determined reac-
tion from them. Their perspective is essentially a slow
and tortuous one, implying years of revival and a grad-
ual building up of the old German bourgeoisie. They are
in ho condition, materially or pelitically, o lead a seri-
biis straggle against the occupation, nor is this their ac-
tual perspective. = -

Instead, they rely upon the division between Amer-
ica’ and Russia as making it possible for them to re-
assert themselves, step by step, sinece they feel confident
that American imperialism must permit such an eco-
nomic reconstruction and revival in Germany that the
day will come when it can no longer be controlled by
the occupation authorities because the rebuilt economy
will have become an independent factor in both Eu-
ropean and world capitalist eeonomy. This explains
their patience and persistence, as well-as the fact that
the Constitution they are now writing at Bonn is so
loosely and vaguely worded that it may be considered
an “Algebraie” Constitution, full of unknowns whose
real value will be determined in the future. The future
of such parties and what is left of German capitalism
is subordinated to the occupation authorities and the
most they. will do is to take advantage of any situation
to strengthen their hand.

AN INEPT AND LEADERLESS MOVEMENT

But what of the German Social Democracy, that
political party of the German working class which has
made a tiuly astounding comeback since the end of the
war and is now the mass party of Western Germany?
Completely destroyed under Hitlerism, the Party now
numbers close to 1,000,000 members and has a vast
electoral and political influence which reached its height
after the Berlin victory. According to ‘the “SPD-Jahr-
buch 1947,” which was presented at the Party’s annual
convention in Duesseldorf in September, 1948, the Party
has 9191 branches in the country, gained 200,000 new
menibers in one year and has 1,000 youth groups (Jung-
sozialisten) with a membership of 100,000. In ‘its tra-
ditional strongholds of the Ruhr, Westphalia, Hanover,
ete., the Party dominates the local situation. The Party
publishes no less than 15 papers, now has extensive eon-
tacts abroad and of 1416 Landtag delegates throughout
Western Germany, 563 belong to the Social Democracy.

Organizationally and in terms of influence among
workers and the population as a whele, the German So-
cial Democratic Party leads all others. At the very least,
it should sbtain a plurality vote in the elections that will
later be held under the Bonn Constitution, with a possi-
bility of a majority not excluded. Here, one would %hink,
is a party with sufficient support and strength to estab-
lish itself as a leader of the entire nation in a struggle

both against Stalinism and for national independence,
The reality is far from this, unfortunately, and politically
the SPD is surely one of the weakest, most inept and
leaderless movements ever inflicted upon the working
class.

In terms of leadership, with the exception of Kurt
Schumacher, the Party is without any outstanding per-
sonality or authentiec voice. For the most part, the
leaders consist of ancient Social Demoerats repeating
their past, with all its former mistakes, under the new
conditions of the occupation. Old professors, holders of
doctorate degrees, union officials and minor bureau-
crats operating in one or another capacity in the mili-
tary government administration, form the bulk of the
leadership. Uninspired and colorless, they retain their
hold primarily because a new and dynamic leadership
has not yet come forward, because there is insufficient
political agreement and understanding among party
members to develop such a challenge. As the report on
the Duesseldorf convention puts it, “The Party is quite
free of serious internal divisions.” And that’s precisely
what is wrong with this loose and ill-formed mass.

Politically, the “official” stands of the Party are a
disgrace to itself and all its professions. Naturally,
everything is loosely interpreted and much loeal auton-
omy exists because “hardly anybody wants to abandon
coalitions in such states where the socialists are indis-
pensable for forming a majority and where the Chris-
tian Democrats, looking for the Catholic workers vote,
even support socialist legislation . . . ” (Convention
Report). In his speech to the Convention, Schumacher
declared that “Social democracy is still on the lookout
for partners in an alliance,” and that the question of a
coalition after the coming elections would depend on the
afttitude of the other parties, not his.

EVADE OCCUPATION ISSUE

In a formal resolution adopted as to the new tasks
of the Party, the issue of Germany’s occupation is
evaded although the attitude, in practice, is clear
enough, A struggle over the occupation on any front
or at any level is to be avoided, no matter at what cost.
“A legal basis defining the relations between Western
Germany and the occupying authorities” is the prineipal
goal of the Social Democratic leaderhip, who support
without criticism the ERP program and the Marshall
Plan. Naturally, other and harsher words are reserved
for, Russia and Stalinism whose efforts at expansion
“will be met by the decisive and uncompromising re-
sistance of the Social Democratic Party.” Essentially,
the political approach of Schumacher and his supporters
does not differ substantially from that of the German
bourgeoisie who likewise demand “more responsibility”
for themselves within the occupation framework and a
legal defining of the occupational powers. This latter
request will shortly be fulfilled—and in a clearcut fash-
ion, too—by the “Occupation Statute” now being drafted
by the Big Three. On the Ruhr issue, the Social Demo-
crats conceal themselves behind a “nationalization for-
mula’ and blame the present situation upon . . .Nazism!

The sad fact is that history has forced upon this
shapeless party a task which is far too dificult and
complex for it to handle—namely, organization of and
lteadership in the struggle for Germany's rewinning of
national fréeedom and independence. For lack of any other
party, and in opposition to Stalinism, Germany's working
class has been obliged fo rally behind this doddering and
toothless image of the past. Yet this fact indicates the
astounding possibilities in this situation. If ever a move-
ment was thirsting for the organization of a militant left
wing, based upon the youth groups and the party's young
elements, it is this Social Democratic Party. B

Will such a' left-wing ecome into existence in the
near future? At the mement, there is no real signs of
this because opposition voices are still too weak and
scattered, but surely this is the direction of the future.
Then, behind a program of clear-cut opposition to any
and all forms of opposition, and for a genuine Con-
stituent Assembly representing all of Germany which
shall be protected by its own national workers’ and
pecple’s militia from Stalinism and the occupation
forces, one can expect a favorable and revolutionary
turn in the affairs of Germany.

Henry JUDD *

Earns Place on Neo-Stalinist Booklist

Dressing Up the Russian Despotism
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POLITICAL POWER IN THE USSR,
by Julian Towster. Oxford Uni-
versity Press, N. Y., 1948, 411 pp.

This. is primarily an examination
of the present governmental strue-
ture, political machinery and consti-
tutional complexities of totalitarian
Russia. The author carefully exam-
ines the function, power and juris-
diction of the state party, the Sovi-
ets, the Council of Ministers and the
innumerable agencies, councils, bu-
réaus and mass manipulative organ-
izations which -cross-cross the Rus-
sian scene and intrude themselves
into the daily life of every ‘single
Russian citizen, _ :

Almost exclusive emphasis is given
to the formal constitutional arrange-
ments by which power is “legally”
defined and delimited, and. therefore
as a genetic history of power and
class struggle since 1917 the book is
completely useless. Suffice it to say
that the strictures of Stalin are ac-
cepted as Marxism. As a resume,
however, of present political arrange-
ments, it is eclectic and dull but fun-
damentally correct.

FUNDAMENTAL ERRORS

On those rare occasions when the
author recognizes the existence of

power struggles, faction fights, police -

terror, purges, the Moscdw Trials,
liquidation of nationalities, forced
labor camps and other such uncoms-,
fortable details, he either apologizes
profusely, takes a hopeful attitude
toward the future, or simply ignores’
them as irrelevant or unimportant.
This js part of a new technique de-
veloped by the “Apologetes” to seb
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aside the damning indictment of bu-
reaucratic collectivism revealed by

such organic aspects of the Stalinist

regime,

Three fundamental errors run
through this work: like a red thread:
(1) identifying the regime of Lenin
and Trotsky with the regime of Sta-
lin, (2) taking the pronouncements
of the Russian rulers at face value,
and (3) apoloegizing and explaining
away unfriendly facts. These aspects
have produced a friendly response
in The Daily Worker of December
13, 1948, which notes that while the
book *“contains many hostile miscon-
ceptions . . . it is, despite these de-
fects, an obvious effort to educate an
American middle class in the reali-
ties of Soviet life.”

In some respects, then, the work
is fair; in others it reaches the ex-
treme in sophisticated professorial
twaddle. Thus the following state-

ments appear between the same cov-
e18:

“In no country in the world is the
province of government so great, the

concern of authority so total in scope.

. . . Its supervision, instruction, coun-
sel or observation reaches farm and
factory, -production and distribution,
science and education, literature, mu-
sic and dramatics, medicine and juris-
prudence, journalism and‘publishing,
cinema, radio and sport.” (Page 384)

“Yet it is probably true that the
majority of the Soviet citizens are
not laboring under any undue sense
of deprivation of freedom.”  (Page
386)

The predominance of apologetics
and the glossing-over of important
details, then, indicate for this work
a place on the neo-Stalinist booklist
for the more soplisticated Friends of
the Russian Stafe.

Robert MAGNUS

Order from:

THE BRITISH POLITICAL SCENE IS PORTRAYED
- EACH WEEK

i IN i
THE SOCIALIST LEADER
Britain's Foremost Weekly

Yearly Subscription— Three Dollars
Shorter Periods Pro Rata

SOCIALIST LEADER
318 Regents Park Road
Finchley, London, N. 3, England

Subscribe to the WP Bulletin

The Workers Party has made its discussion Bulletin available the

cannot eusily-nbmip it from Wp gr:).nch(‘.s by offering a subsci‘itl;]tionm&‘izg
issues of the Bulletin for $1.50 (no etra charge for postage). The subseription
may start with fortheoming issues, which will be primarily devoted to pre-
convention discussion material, or with any previens issue. Recent issues in-
clude the texts of the WP draft resolutions on the infernational situation and
Lhe task of reconstructing the Socialist International. Order from WP, 4 Court
Square, Long Island City 1, N, ¥ -

IN ITALY:

PERSPECTIVES FOR
SOCIALIST FORCES

By A. DEMAZIERE

The following article appeared originally in
the November 16, 1948 issue of La Battalla, organ
of the Spanish POUM.—Ed. :

. For the well-intentioned, but superficial, ob-
server the Italian situatien can be summarized in
three or four sentences: Italy is tending to develop
into a “dominion” of the United States; store
windows are full but purses are more or less
empty; more than two million unemployed are
testimony to an industry paralyzed by Marshall
Plan importations; the Christian-Democrats and
the Communists are opposed in a death struggle;
the socialist leader Nenni is in the service of the
Stalinists.

Here we have several statements which seem
to sum up the Ifalian situation. It iz evident
that in Italy just as elsewhere there are forces
which are opposed or allied, and are also evolving
in relation to the international situation and to
the national deceptions and hopes

At this point we would like to call forth a
clear decisive picture of the situation on the
peninsula: a picture of the relation of the forces
in the anti-capitalist camp and of the perspee-
tives which can be formed by the revolutionary
militant,

STALINIST POLICY IN ITALY

Everyone knows the result of the last general
elections and of the defeat suffered by the demo-
cratic ‘bloc, a defeat whose importance—at least
at the moment—was less within the country than
abroad. However the reaction was serious, and De
Gasperi, outdoing the French government, was
able to allow his offensive against the workers to
develop further, especially after the general strike
which followed the attempt on the life of Togliatti
last July. In the month of August, for example,

‘De Gasperi and Scelba caused the detention in

Sieily of a communist regional deputy and of the
principal leaders of the CGT.

In Htaly, just as in France, it doesn't appear that
the Cominform—nor of course the national Stalin-
ist leaders—intend to attempt the establishment of
a "people’s democracy.” The Communist perspec-
tive seems, as in France, fo be a strugdle for
economic chaes, for the failure at any price of
the Marshall plan, by means of local or '?hdusiry-
wide strikes, which are no more than justified given
the precarious economic condition of the workers
on the other side of the Alps.

The scope and violence of the working-class
reaction to the attack upon Togliatti — whose
prestige among the masses has no equivalent in
France—surprised the Communist leadership who
had to exercise great effort to end the strike and
calm the fury of the combatants. ’

Thus, on both sides of the Alps, the action
of the Stalinists tends little to demoralize the
workers thanks to the struggles without political
issue. And in Italy likewise, these struggles are
nourished by misery; the international situation is
such that the Stalinists not only assume the leader-
ship of the strikes but also foment them under
certain conditions—when in other times they
would have acted as pure and simple strike-
breakers. Their prestige in Italy is tremendous:

* they = have fatigued their periphéry troops

slightly, at the same time strengthening their
grip on the faithful. If the Stalinists leaders’
policy of pacification in the strike of July 14
stirred up a strong reaction against them among
their own people it appears, nevertheless, that
these have reaffirmed their confidence in the High
Command.

However, an element of extreme significance
places the Italian anti-capitalist camp in an
original position which is to a great extent preg-
nant with hope: this is the existence of a mass
socialist party, whose leaders are not in the gov-
ernment, nor do they want to be in it; and after
the recent elections and the fiasco of the electoral
lists in common with the Communist Party, they
have rid themselves of those leaders, such as
Nenni, who are pro-Stalinists.

Here we have a party grounded on hundreds
of thousands of workers, which refuses to play
the bourgeois game of participation in the De
Gasperi government, which likewise refuses to play
the Stalinist game. This party is separated from
its collaborationist and governmental ‘wing led by
Saragat, yet it has been dble to seize control from
Nenni and Lungo who favored absorption by the
Communist Party. X

This has been the situation for the past six
months, in the course of which it is necessary to
recognize that the “centrists” who today lead the
Italian Socialist Party have not shown much
originality in their political activity; this lead-
ership so far has aligned itself more or less upon
the orientation of the Communist Party, although
sometimes appearing as a wisely moderate ele-
ment in cirecumstances sometimes adventurous or
perilous for the Italian proletariat. However, in
the past few weeks a new attitude is evident, the
immediate causes of which are not yet quite clear:
several articles have been published in Avanti,
the daily of the Italian Socialist Party, attacking

Russian diplomaey and calling for an indepen-
dent road for the workers, for neutrality between
the two bloes. Several other articles have appeared
which attack some aspects of the past policy of
the Stalinists. This is unprecedented.

This orientation has not been effected without
provoking disturbances within the party: the pro-
Stalinist Nenni tendency has tried to sabotage the

directives of Jacometti-Lombardi with the slogan, .

“Down with the Centrist leadership!” This lead-
ership, faint-hearted, without confidence in itself,
defends itself poorly; under these conditions, a
Nenni victory must be feared. It would be a dis-
aster and would make the Italian Socialist Party
a wing of the Communist Party or drive a great
part of the socialist militants into the arms of
Saragat.

What can be desired in the present situation?
Without wavering we reply: reinforce the drive

toward socialist reunification, giving it the strong-

est possible content. It seems %o us, only the re-
construction of a united socialist party will at the
same time eliminate the lamentable influence of
both Saragat and Nenni on Ifalian secialism, How-
ever, such unity must be based on the following
two conditions: no socialists in the De Gasperi
government; complete independence from the Com-
munist Party. ;

If such a unification is realized—and it is pos-
sible—it would be an accomplishment of extreme
importance for the future of the Italian—in fact
the whole European—proletariat. Such a party,
with a broad proletarian base, politically and
concretely anti-bourgeois and anti-Stalinist, would
be: the fulfillment of the greatest hope the reve-
lutionary Marxists have known in years.
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CLEVELAND—On January 5 a truck
driven by a member of the Team-
sters’ Union (AFL) drove through a
picket line which was manned by the
Mechanics Educational Society of
America,. a ‘union of machinists and
allied workers. This was at the 51st
Street plant of the S. K .Wellman Co.,
which has been shut down tight by
the: MESA sinceNovember 17 over
wages and other matters.

The strikers were not asleep. The
truck was liberally showered with
bricks, chunks of concrete, etc. The
windshield was smashed and other
damage inflicted. But the truck got
through, and, during the excitement,
another truck (driven by another un-
ion teamster), sneaked in the other
zate of the same plant. On the follow-
ing day, January 6, the company an-
nounced that it is going to install
some new machinery in the struck
plant and that the work will be done
by members of the AFL building
trades. A few hours later a group of
union building trades members came
to the picket line, and were peacefully
approached by the pickets who plead-
ed for a little union solidarity. But the
union building trades workers con-
tinued on into the plant,

The officials of the Teamsters’ Un-
ion had announced a few days before
all this that in the “dispute” at Well-
man Co., the matter of going through
the picket line was left entirely to the
individual member. As so often hap-
pens, it was not hard to find individ-
uals ~among a union’s membership
who had no scruples about doing such
dirty work. '

Still later in the day the company
came into Common Pleas Court ask-
ing a Court order to end the strike
and also to stop all picketing. Maurice
Hanning, the company attorney, said
it was the first time a court had been
_asked to issue an order ending a
strike, although requests for orders
against picketing are quite common.
If will be interesting to see what hap-
pens in this unprecedented situation.
But one thing is clear, the AFL is
gning to do everything possible to
help the company break the strike.

' Referring to the suit, Mathew Smith,
MESA National Secretary, said “The
ecompany can get all the injunctions
it wants but that plant will not oper-
ate 'as long as our members are out.”
‘The company is also suing the union
for:a little matter of $518,000 damages.

L) .

Strike Paint Concern
CLEVELAND — In a strike over
wages, the 250 employees of the Pat-
terson-Sargent Co., have been out
sinee November 10, and are still on
their picket line. This is a paint man-
ufacluring concern that has always
been noted for its low wages and
ha ged of unions. The union is the Gas,
Coke' and’' Chemical Workers of the
CIO. They have been pledged “full
moral, financial and physical support”
by -the District Auto Council of the
UAW. :

Ohio FEPC Board

CLEVELAND — It is interesting to
note the composition of the Voluntary
Board recently set up to handle FEPC
matters in Cleveland. The plan was to
have eight members appointed by the
Mayor and eight by the Chamber of
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Teamster Union Orders Men

Through MESA Picket Line

Commerce. As was to be expected, the
C of C men were heads of the biggest
industries in the City, especially since
the President of the C of C, Elmer
Lindseth, is also president of the
Cleveland Electrie Illuminating Co.,
the greatest producer of electric pow-
er in the state of Ohio. Could we ex-
pect something different from the
Mayor's Committee? If we did we
were disappointed, With the exception
of two labor men and a minister, the
others were also representatives of
businesses and commercial organiza-
tions, including the vice-president of
the Empire Plow Co.

At its organization meeting a couple
of days ago, William I. Ong, Director
of Public Relatioins for The Ameri-
can Steel and Wire Co., was elected as
Chairman of the newly formed Com-
mittee, that is the whole body of six-
teen. We can easily guess how much
this crowd will do for the workers of
Cleveland.

A move is on foot to pass a State
law on FEPC. At present it is very
hard to judge what the outcome will
be.

A VIVID PAGE IN THE STRUGGLE FOR COLONIAL FREEDOM

Tanmalaka: Indonesian Independence Fighter—

(Continued from page 1)

a “People’s Front” of labor and peas-
ant elements on a program of rejec-
tion of any compromise with the
Dtuch, such as led to the Lingajatti
agreement of March, 1947, which has
been described as “bringing neither
independence nor early relief from
economic pressure.” The People’s
Front split after only a few weeks of
existence when some of its leaders,
acting under CP orders and pressures,
abandoned Tanmalaka for posts in a
re-organized Social Democratic coali-
tion.
OPPOSES COALITION

At this time Tanmalaka's program
was described as “advocating stronger
measures against royalty and nobility,
and the eradication of feudal vestiges
in Indonesian society . .. quick action
for the establishment of a revolution-
ary proletarian state.” (Far Eastern
Survey, September 25, 1946.) In spite
of the vagueness of this description of
his program one fact seems to bear
out its general veracity, and that ]s
that Tanmalaka alone of the 1mpor-
tant pre-war leaders of the Independ-

ence movement did not enter any of
the rainbow coalitions which ruled
the Republic after the war, prefering
to maintain proletarian independence
in the movement.

Tanmalaka seems to have succeeded
in splitting the CP wide open on the
issue of no compromise with the
Dutch and the social guestion. He in-
sisted on what has been vaguely de-
scribed as the “one-stage” revolution,
in contradistinction to the established
Stalinist line, as handed down by Mao
Tze-tung, of “new democracy” and
“new capitalism” first and “socialism”
after “several decades.”

Incidentally, there is a formal re-
semblance between this Stalinist doc-
trine and the program of Social-De-
mocracy, which is one very important
reason these parties have difficulties
in repulsing Stalinist blandishments.
This is precisely what happened in
Indonesia, where the Sjahrir Social-
Democratic government had no diffi-
culty in entering all kinds of political
blocs with Stalinists and their fronts.

In March 1946, Tanmalaka, in co-
operation with split off sections of the

Truman on the State of the

(Continued from page 1)
William Green joined in the unan-
imous protest of labor against Truman
on the point. John L. Lewis called
his proposal a‘“fooler bill to strait-
jacket American industrial relations.”

Murray's radio speech further went
on to say that “The administration has
given lip service” to a lot of good
things but “the complete failure to
obtain such legislation has proved
that the activities have been limited
to a mere gesture,” while the “sole
answer of the federal administration
is to seek legislation against labor.”
The Truman proposal, he added, can
only result in the “weakening of la-
bor unions—the curtailment of the
right of free men to refrain from
working when they choose to do so,”
and this amounts to the “appease-
ment of American industry.”

INJUNCTION MACHINERY

This little story of the reaction of
labor to Truman's “improvements
which I recommended to Congress
two years ago” is instructive. The
proposition of fact-finding boards
and a cooling-off period is compara-
tively mild compared with Truman's
later 'activities in breaking strikes
through the use of the injunction. Yet
at that time it led to such an explo-
sion. Today, AFTER labor has won
its “famous victory” in re -electing
Truman, these same Ilabor leaders
are falling all over themselves to
claim that Truman's message gives
them what they want!

The rest of Truman's remarks on
this crucial question of labor policy
go beyond the two-year-old proposal;
clearly indicated is the retention of
presidential power to use the injunc-
tion of strike-breaking. The message
said: '

“Jurisdictional strikes and unjusti-
fiable secondary boycotts should be
prohibited, The use of economic force
[that is, strikes] to decide issues
arising out of the interpretation of
existing contracts should be prevent-
ed. Without endangering our demo-
cratic freedoms, means should be
provided for setting up machinery
for preventing strikes in vital indus-
tries which affect the public interest.”

It was this latter “machinery for
preventing strikes” (the injunction)
which Truman used so viciously three
times that he earned the applause of
the Taft-Hartleyités and the hatred
of every section of labor.

“PACKAGE” APPROACH

The groveling attitude of the lead-
ers of the AFL and CIO has brought
them to the point today where they
are apparently willing to accept—or
at least make no fight against—any-

. thing “their” President proposes, as

long as it does not go over the name
of Taft and Hartley. The one point
upon which they have been yelling
—actualy a minor one, though not
without significance—is the matter of
a “one-package deal” versus a “two-
package deal.” And it looks as if, on
this too, Fair-Deal Harry is going to
kick them in the face.

The question here is: Shall the T-H
Law be repealed and the Wagner
Act be re-enacted FIRST, and THEN
the “improvements” taken up—or
shall both be done at the same time?
In the latter case (the so-called “one-
package deal”) the wrangling may
be protracted, while all the while
the T-H Law itself stands on the
books. The labor leaders would like
to wipe off Taft-Hartley first and

" then have Congress spend as much

time as it wants on discussing amend-
ments to the Wagner Act.

Truman's message says nothing
about this at all. (Consequently, Mur-
ray greeted the message as . . . giv-
ing labor all it wants!) The Demo-
crat who is slated to be the head of
the House Labor Commitiee, how-
ever, has been less close-mouthed.
This administration spokesman, Rep-
resentative Lesinski, has told report-
ers that Truman favors the “one-
package” approach, as does Lesinski
himself. (Lesinski also announced

that Truman is against putting the
National Labor Relations Board un-
der the Labor Department—another
slap in the face to the “labor states-
men."”)

T L ]

The Economic Report

In his economic report Truman
raises the question why “our econ-
omy showed strength sufficient to
withstand shock of a kind which had
ended earlier inflations with collapse,”
that is, why the United States has
been able to avoid a post-war depres-
sion, at least so far. The section is
interesting, since it points exactly to
that aspect of the “‘state of the Union”
which the message is written to con-
ceal.

The reasons given by Truman im-
mediately after raising the question
can be almost brushed aside if one
is seeking fundamental reasons ra-
ther than mere contributory factors;
these reasons are: “affirmative nation-
al policies,” “greater caution in the
business community,” the farm price-
support program, the greater strength
and resilience of “our whole financial
and banking structure,” the social-
security set-up, and finally: *“Our
working groups [by which is pre-
sumably meant {those sections of the
population that work for a livingl
were better supplied with current in-
come and accumulated savings” than
in 1920.

One other one, and a rlch one:
“Our businessmen, having become
better informed, were more prudent.”
This in particular is so much hog-
wash. The very same report, a few
hundred words later under a different
heading, has a word to say on the
main way in which “our businessmen”
showed their “prudence”:

“Profits in 1948 again surpassed all
previous records and were rising
throughout the year. Corporate prof-
its after taxes amounted to about 21
billion dollars, contrasted with a rec-
ord level of about 18 billion dollars
in 1947. With sales booming, the ratio
of profits to sales was again main-
tained at around 5 per cent after
taxes. As I pointed out a year ago,
such profits are in excess of the lev-
els needed to furnish incentives and
equity funds for industrial expansion
and to promote sustained economie
health [undoubtedly the greatest un-
derstatement of the year—H. D.] al-
though some businesses have not
thrived nearly so well as others’—
for, example, we add, the corner gro-
cery store as compared with U. S.
Steel.

This is the greater caution  in the
“business community,” which Truman
cites as a factor in preventing col-
lapse. There is not much point in go-
ing into the others either.

WAR ECONOMY

The real and effective factor is re-
ferred to in a sideswipe in an entire-
ly different place in the economic
message. This passage reads as fol-
lows:

“Expectations of continued infla-
tion have added to the incentive for
business investment, while the price
rise has acted as a brake on the de-
mand of consumers with relatively
fixed incomes. The proportion of con-
sumer expenditures in the total na-
tional product has never been lower
in any peacetime year for which
statistics are available. This is not
an immediate problem so long as the
sum of government expenditures,
and net foreign investment is still
rising. It could become a critical
problem as those other factors begin
to turn down or even to assume a
declining relative importance in a
constantly growing total economy.”

And so despite the long list of anti-
depression factors cited by Truman,
the low proportion of consumer ex-
penditures (what you and I are able
to buy) could become “critical” for
the economy if the three other fac-
tors were to fall. THese three other

- factors, one sees above, are: govern-

ment expenditures, business expendi-

tures and net foreign investment. The
heart of these factors, in turn, is high-
lighted by a statement in the Annual
Economic Report by Nourse and
Keyserling, transmitted by the presi-
dent together -with his own message:

“Needs engendered by war and its
aftermath of international t{ension
continued during 1948 to overshadow
the civil programs of the government
and to exert crucial influence through-
out the economy. It was necessary to
hold back government programs ur-
gently needed for peacetime growth
and progress, while extraordinary ace
tivities to meet world responsibilities
prolonged and strengthened the gen-
eral forces of inflation. The enlarged
expenditures for national security and
foreign aid authorized in 1948 will
impinge in 1949 upon a private econ-
omy sti}_l‘h sensitive to inflationary
pressures. Not only will total govern-
ment spending be rising, but its im-
pact in critical areas will be intensi-
fied.”

What has shored up the economic
structure has, then, not been the
“prudence” and “caution” of “our
businessmen”—who, as usual, are still
concerned. primarily with grabbing
the greatest amount of profits ever
recorded in the face of a situation
characterized by the lowest propor-
tion of consumer expenditures ever
recorded. What has shored up the
structure of American capitalism has
been its increasingly large sector de-
voted to building an economy for war
preparation as well as expenditures
for past wars. If the United States has
not run into economié crisis, it is be-

CP organized a rebellion against the
Sjahrir government. The revolt failed
and Tanmalaka and the other leaders
were jailed.

However, in Sepiember,. 1948, the:
Stalinists under the leadership of the .

Russian agent Muso, who had arrived
in Indonesia only a few weeks pre-

viously to re-organize the party and’
assure its Stalinization; went into re-_

volt against the Republic and set up
an all-Stalinist regime in the C_ity of
Madoen. Premier Hatta released Tan-
malaka from jail to assist the Repub-
lic in its anti-Stalinist struggle. Ap-
parently the political offensive which
he launched against the CP was ex-
tremely effective and a major factor
in the Republican victory. It would
appear then that Tanmalaka did de-
fend the Republic against the CP and
was with the Republic in December
when the Dutch resumed their war.
Where he is now, what his political
attitude is at this time is not known.
Contact of direct nature has not ex-
isted for a decade or more, and now
no real news from Republican areas
is possible. All of the information re-
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nion—
cause it is gearing for another and
more catastrophic crisisi the third

world war.

In an editorial in U. S. News &
World Report, Editor Dayid Lawrence
puts the finger on this fundamental
economic fact about the “state of the
union.” (Lawrence s biases are on the
reactionary side, and his conclusions
seem to be in the direction of a sort
of isolationism and return to laissez-
faire economy — less government in
business, etc.—but the faet he points
to is another matter.) .

“It is obvious that armament ex-
penditures,” writes Lawrence, “have
given America a false prosperity. .
Hence the paradox that the b:ggest
economic danger faced by America is
the danger of a sudden turn fo peace
by Russia.” And asserting that our
economy is based on the present cold
war, Lawrence opines that “President
Truman's message is written on the
assumption that American production
will be supported by a continuance
of the existing set of circumstances.”

This last statement is not true cer-
tainly of the Nourse-Keyserling An-
nual Economie REport which specifi-
cally raises the questmn of what to
do 'to support prosperity outside of
cold-war economy, but the important
thing is that the present economic sit-
uation does have the cold war as its
main prop.

Depression or war, unemployment
or mass slaughter, hunger or blood,
collapse of economy or collapse of
peace—these are the alternatives pre-
sented by American capitalisr.

lated is pieced together from scattered
sources. But from the known facts it
i$ clear that Tanmalaka is a heroic

and - indefatigable revolutionist, ded-

icated ‘to socialism -and, freedom. For

a-mare-exact picfure we must wmt

for precxse information, '

REPUBLICAN STRUQGLE
On support td thé' Repubhcan Gov-

“-ernmeént: there can'be ho doubt as to,

the progressive character of’ thé  Re-
public’s struggle. It'is a ﬁght for the
basic ‘democratic ‘right of .the Indo-’
nesians to nationsl independence, self-'
government and freedom from eolo-
nial oppression by a foreign conquer-
or who has, for several hundred years,
suppressed the indigenous culture,
ruined the native economy and im-
posed its own rule of economic deg-
radtion and external denomination. In
order to reconstruct the economy and
establish a viable minimum for the
people national independence from
the Dutch is an absolute necessity. To
this the Republic is dedicated.

The leadership of the Republic is
democratic; it is not like Chiang’s re-
gime in China or Roxas’ in the Philip-
pines. It is a national coalition of sev-
eral parties and classes. The initiative
in this coalition belongs to the Social-
ist Party under Sjahrir and 'has the
active support of organized workers

" and peasants,

The Constitution contains the fol-
lowing clauses: (article 33)

“1, The economy shall be organized
cooperatively. 2. Branches of produc-
tion that are important to the State
and that affect the life of most of the
people shall be controlled by the
State. 3. Land and water, and the nat-
ural riches therein, shall be controlled
by the State and shall be exploited
for the greatest welfare of the peo-
ple.” Freedom of ownership, speech,
assembly and organization are guar-
anteed.

- Nowhere in the Republican leader-
ship are-anti-democratic elements im-
portant—néither totalitarian nor Sta-
linist, feudal or would<be puppet ele-
ments. The greatest danger is 'of com-
promise, that sections of the Republi-
can leadership will seek to come to
agreement with the Dutch. This is a
real danger, for the landlord and Mo-
hammedan groups in the government
have already shown pliability in this
direction. ]

The action of the Dutch, who were
reinstated to power by British troops
fh 1945, and American military sup-
plies—has aroused the deepest revul-
sion -among the peoples of Asia: the
Delhi conference of 14 Asiatic nations
to be held January 20 is a'major de-
velopment of unity of action against
colonial oppression.

Defense of the Republic has become
a rallying point with extensive rami-
fications. (There is one danger here
too, however, and that is why social-
ists must follow these events most
cautiously, This Congress is not only
for the defense of Indonesia but many
of its leaders are even more con-

cerned with the Stalinist victories in
China. Some of them propose to rally
around the standard of Britain  as

‘the unifying forcc-for the East)

: SOCIALIST PROGRAM

For all these reasons socialists must
unhesxtatmgly and ‘- unconditionally

- support the: struggle for liberation of

the Indonesian peopl_e whose political
organ today is the Republie. Within

the Republic, as within the United

V4 . S
What Is Tanmalaka

Group in Indonesia?

Editor:

Although the general coverage
given by LABOR ACTION {o the
Indonesian conflict has been excel-
lent, some specific details of great
importance have been omitted.

The most important of these con-
cerns the internal factional struggle
in the Indonesian labor movement.
Information on this conflict is almost
impossible to obtain and much more
difficult to verify, but some reports
indicate that besides the Stalinist
and Socialist Parties, who took posts
in the Republican government for a
time, there is a Trotskyist group led
by one Tan .Malaka. An old revolu-
tionary, this Malaka seems to have
split from the Stalinists and to have
been arrested by the Republicans. He
is supposedly pursuing an independ-
ent revolutionary policy and is now
cooped up in the hills with a “Red
Army.”

What is the truth of these reports?
Who is Malaka and what group does
he head? Information on this group
is of immediate importance to correct
the taecit political support given by
LA to the Republicans.

Robert MAGNUS
®

The reply which appears alongside
is the first complete account of Tan-
malaka to appear in this country, or
in the English language, so far as we
know.—Ed.

. * &

Asia movements, socialists should ag-
gressively fight for independence
from all imperialism, as well as op-
pose tendencies to join the Russian
bloe; no reliance on the UN or its two
Jmpenallst factions. beelty can only
be won with the people.’

Socialists have the special task of” I
regrouping workers and agu;mnltuml_
in underground

laborer's cadres
leagues of struggle. Loyally, within
the framework of the Republic, revo-
lutionists should fight for the political
hegemony of the masses on the basis
of a radical program of land division,
nationalization, and workers’ and
peasants’ control. The strategy of class
independence must be developed in a
democratic manner, with utmost loy-
alty to the Republic.
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